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(HEATER PORCES TEDERAL REPUBLIC OF GERMANY 


MISSION, STRUCTURE OF TERRITORIAL ARMY 
Bonn WEMRTECHNIK in German Apr °%1 pp 18-26 


[Article by Wolfgang Flume: "The Territorial Army Has Achieved Much in Recent 
Years") 


(Text] When the prese--and that also applies to this magazine-- 
talks about the missions, personnel, equipment, and problems of 
the army, the term “army” as a rule means the Field Army, in 
other words, the combat and support units which for the most 
part are ready for action aleo in peacetime and which are under 
NATO. It is less known that, in addition to that, we also have 
a Territorial Army under German command authority. T) Terri- 
torial Army--which incase of war will be several hundre. of 
thousands of men strong and which will then consist of about 85 
percent reservists--has a vast range of assignments in rear 
areas in peacetime and in wartime. The primary mission here is 
the maintenance of operational movement freedom for NATO units 
and to do that job the Territorial Army has major and minor 
units for specific facility and area protection. The following 
is designed to provide information on the significance of the 
Territorial Army, its organization, missions, and equipment-- 
for example, we have partly active Home Guard brigades which, 
like the brigades of the Field Army, have a combined-arms combat 
capability. 


When it joined NATO in 1955, the FRG declared itself ready to subordinate its 
military formations in the three services to NATO supreme command, This NATO assign- 
ment of units, in other words, their command through NATO headquarters, however 

does not apply to all units of the West German Armed Forces, as it might perhaps 
appear at first sight. The NATO alliance also has fighting forces which are per- 
manently under national command, in other words, also in case of war. That follows 
from the fact that NATO has missions--for example, logistics--which fall within 

the respomsibility of each individual nation. NATO Document MC-36/2 spells out 

the assignments for national and alliance responsibility: while--expressed in gener- 
al terms--NATO is responsible for operational command, all measures designed to 
guarantee the freedom of operational movement are under national responsibility. 

And because that includes much, from personnel replacement, from previously men- 
tioned logistics, all the way to securing the area behind the fighting units, 














we can say that the tasks of the German units remaining under national command-~ 
the socalled Territorial Army--are very comprehensive. The Territorial Army for 
inatance has five primary missions concerned with military national defense. 


Maintenance of treedom of operational movements for NATO forces, including protec- 
tion of rear areas, in order thus to create the prerequisites for forward defense 
(especially combat and security assignments for area and target protection, traffic 
control), 


Preservation of personnel and materiel action readiness as well as medical service 
here and supply of German forces (logistics, reserves, medical corps organization). 


Special command and support assignments from collecting information all the way to 
the mortuary section. 


Middleman function between NATO forces and German civilian authoricies. 
Support for civil defense. 


The personnel and materiel equipment of the Territorial Army are guided by these 
tasks. BSecause the assignments of the Territorial Army must be accomplished for the 
most part only in case of war, the Territorial Army likewise for the most part will 
be ready for action only in case of war; today, in addition to some active and 

cadre units we mostly have equipment-holding, unite which, in case of mobilization, 
cin be brought up to full strength by reservists within a few hours. 


oo the West German Armed Forces were established in 1956, a "national" force 
.cesent was also created but it led a kind of shadow existence for many years-- 
1ccually, down to this very day. This was partly also caused mostly by the obliga- 
ions undertaken by the FRG to organize its combat units as quickly as possible. 
omphasis during the fifties and sixties therefore was clearly placed on the 
i. divisions of the Field Army, whose 12th division was assigned to NATO already 
in 1960, as well as the Air Force wings and the naval units. The national or 
territorial fighting forces in the beginning included logistics units and personnel 
replacement control battalions. Home Guard units were established later for in- 
stallation and area protection, starting in 1961, in the form of the security 
companies followed later by light infantry battalions. The central headquarters for 
the Territorial Forces at that time was located in Bad Godesberg; it was the KTV 
(Territorial Defense Command) and it was under a two-star or three-star general. 
He was the general commanding the Territorial Forces and he was under the Armed 
torees Operations Staff. Under that we had and we still have the WBK (jefense ares 
commands), the VBK (defense district commands), and the VKK (defense subdistrict 
commands)--but more about this latter. 


ibe Territorial Forces included not only army personnel but also Air Force and 
Navy personnel--and that still holds true today. 


How ver, army-like missions predominated among the Territorial Forces already in 
terms of the assignments and those missions grew constantly along with changes in 
NATO strategies. Originally, the basic idea was to defend along t. 2 Rhine Line; 
but, along with the strategy of the flexible response, we switched to a Weser-Lech 














line; now, the gone boundary ie the defense line, And for the rear areas, the 
Territorial Army's mission was to support the operational movement freedom of 
NATO forces, In 1969 therefore the Territorial Army and ite air force and navy 
elements were merged with the Field Army and placed under the Army Operations Staff 
~-while in case of war, they would be under the Pederal Defense Ministry. The 
Territorial Army above all is the responsibility of Army Command Section III-3 

but also Army Command Section IV-5 (mobilization) and Army Command Section 17 
(reserve training). The KTV was dissolved and instead three territorial comands 
were established, The WRK, VBK, and VKK were retained; for a while there was a 
plan, atter the merger of the Territorial Army and the Field Army, to do away with 
the independent WBK and, together with the corps, to combine them into so-called 
genera, commands [headquarters under a corps commander); but that attempt failed 
above all because of the resistance of the various state prime ministers who would 
thus have lost their direct conversation partner in dealing with the armed forces 
as awhole. “Every state prime minister needs a general of his own" or “the WBK 
commander is the defense minister of a federal state!"=-but that was not exactly 
so because some of the WhKe cover several German federal states. 


The increased need for units to saintain operational movement freedom in rear areas 
for area and facility protection, through the switch to forward defense, then led 
to considerations to strengthen the Home Guard force as such, in other words, the 
fighting uw te of the Territorial Army, whereby we dropped the purely infantry 
orientation of the Home Guard force which had prevailed so far and instead switched 
to unite that would be able to engage also in combined-arms combat. The 4th 

Army structure [reorganization] then brought a realignment and strengthening of the 
Territorial! Army and the current army inspector-general, Lt Gen Hans Poeppel, 
devoted himself especially to that Territcrial Army and helped make sure that it 
would now increasingly step out from the shadows. Thus, the West German Armed 
Forces map exercise at the end of last year was characterized by the motto "The 
Territorial Army--the Big Unknown Creature"; after that, the Territorial Army re- 
portedly was no longer a mystery at least to those directly involved. Now for the 
first time we will seon have a basic command directive for the Territorial Army 
likewise which will supplement the army's unit command regulations by adding the 
principles of command in military national defense, 


lerritoriai Army Organization 


Because the Territorial Army in peacetime already performs certain missions--in 
particular we must mention here *he middleman function (two-way conversation 
partner) between the German and the allied forces and the German civilian authori- 
ties--and because those missions will continue also in case of war, the Territorial 
Army's organization is extensively adjusted to these requirements. In addition to 
the mobile components, in other words, primarily the Home Guard brigades to be used 
to secure the operational mvement freedom of the allied fighting forces, we have 
an area-covering component which is extensively adapted to the civilian adminis- 
trative structures. Thus, civilian administrative boundaries always coincide with 
the boundaries of the Territorial Army's commands. 


Just as the Field Army has corps, divisions, and brigades, etc., so does the 
Territorial Army have similar command echelons, that is, territorial commands, 
defense area commands, defense district commands, and defense subdistrict commands. 














There stalfe are conversation partners in civilian-military cooperation; under them 
they have the Mom Guard force unite to be mobilized, in other words, the Home 
‘ward Deigades, Home Guard regiments, security companies, and security platoons, 

ae well as the support units, such as Engineers, signal units, MPs, etc. (see 
iliustration). In peacetime, the Territorial Army at all times has a personne) 


strength of about 15,000; in wartime, that figure would be multiplied many times 
over, 




















Organization of Territorial Army for War. Key: 1--Territorial Comma.d; 2--HQ Co; 
j--Signal command; 4--Medical command; 5--Support command; 6--Combat intelligence; 
7--(opography; 8--Army aviation; 9--Engineers; 10--Field training; 11--Field re- 
placement; 12--Home Guard brigades; 13--As well as other units; 14--Signals; 15-- 
\rea chief signal officer; 16--NBC defense; 17--Traffic commander's office; 18--MPs; 
9¥=-Repair; 20--Supply; ?l1--Medical; 22--Home Guard regiment; 23--Chief fortifica- 

/ os engineering officer; 24--Home Guard company; 25--Security platoons; 26--Defense 
replacement control battalions; 27--Territorial Army; II--Battalion; I--Company;... 
platoon; PSV--psywar defense; (1) not in all VBK; (2) not in all VKK. 

4 








Territorial Command 


The three Cerritorial commands, created early in the seventies, roughly correspond 
to the army group areas on the territory of the FRG, The Territorial Gommands have 
wo parallela to the civilian administration--and that is the only exception in the 
lerriterial Army, 


The Northern Territorial Command covers the states of Lower Saxony, Bremen, and 
North Rhine-Westphalia; the Southern Territorial Command covers the states of 
Hesse, Rhineland=Palatinate, Saarland, Baden-Wuerttemberg, and Bavaria. This break- 
down at the same time means that the Northern Territorial Command thus roughly 
covers the German part of NORTHAG while the Southern Territorial Command covers the 
territory of CENTAC, Because these NATO command authorities also are the direct 
conversation partners of the territorial commands, Moenchengladbach or Heidelberg 
were also selected as headquarters of che corresponding Territorial Commands. The 
situation is somewhat different in Schleswig-Holstein (including Hamburg). This 
area is ineluded in AFNORTH so that APNORTH, BALTAP, and LANDJUT are the conversa- 
tion partners of the Territorial Command for Schleswig-Holstein whose commander at 
the same time is the German plenipotentiary in the AFNORTH area. Each Territorial 
Command is led by a commander--in peacetime a two-star general, in wartime a three- 
star general--and a deputy (at the same time, chief of staff), a one-star general. 
Under a Territorial Command we have the defense district commands in the area of 
the Territorial Command and, for support functions (in peacetime mostly as cadre 
units) among other things a supply command, a signal command, a medical command, 

as well as Engineer regiments, a PSV battalion, etc. 


Defense District Command 


The next-lower command echelon is the WBK. Its conversation partners, on the NATO 
side, are the corps whereas on the civilian side they are the state governments. 
Their headquarters in each case is the headquarters of the government of tne largest 
German federal state. We have a total of five WBK (two of them in the Northern 
Territorial Command and three in the Southern Territorial Command while there is no 
WBK in the Schleswig-Holstein Territorial Command). A WBK is commanded by a two- 
star general. The staff of a WBK consists of about 300-500 military personnel. 

In dealing with the civilian authorities, the commander is the highest military 
representative of all domestic and foreign units stationed in the defense area. 


For example, in Defense Area II (Lower Saxony, Bremen) we have elements of I German 
Corps as well as Belgian, British, and Dutch troops plus one American brigade. The 
defense area commander has under him the various VBK and units for area protection 
and support functions. Here we include for each WBK, one part-cadre Home Guard 
brigade (the old designation was Home Guard command), one additional Home Guard 
brigade as equipment-holding unit, as well as support unit. In disaster cases, 

the WBK controls the operations of all military units in its area, 


Defense District Command 


Each defense area is broken down into several VB (defense districts) which in each 
case cover one or more government or administrative bezirks [districts] and which 
have their headquarters in the town where the bezirk government is located. The 








sOmmoder ia the cefense district te a colonel. The conversation partners on the 
NATO side are the divisions in the defense area. ‘‘ader the VB commander we have the 
VEX and tee seeurtty unite for exclusive employmea’ in the VBK, such as Home Gard 
regiments (equipment«hel ding); in addition, supply companies, repair companies, 

mm wel) ae Celecommunications and engineer units can be subordinated. But these 
mite cammet be ound tn all VBR; that depends very @uch on the gission of the 
erriterial Army © Che particular VB, for example, whether the VBK has major 
vecurily @iesions io the rear section of the combat zone or whether it is more con- 
entrated in the forward combat sone, where some of these assignments are carried 
ut by Che combat colts as euch. The Territorial Army's strength in the VBK also 
Jepends on the geography of the state and the population centers, For area protec- 
tion we have, on the VOX echelon, 15 fully-metorized Home Guard regiments as equip- 
menteholdiag unite with 45 ight tafantry battalions. The VBK staffs consist of 
about 15-460 military personnel, 


Detense Subdistrict Command 


‘owes command echelon in the Territorial Army consists of the VKK with a 
i\eutenant colonel as commander. A defense subdistrict covers several kreises 
counties! and cities independent of kreis contro’. The military partners are the 
rigades. Under the VEK we have a total of 150 Home Guard companies (equipment- 
iding) and independently of that we have securicy platoons (equipment-holding 
ts) tor faellity protection in rear areas. The defense replacement control 
battalions are also under the VKK. 


f territorial Army 


orritorial Army includes a wide variety of service branches and unit types. 
set of ail we have the support units which are mostly under the territorial command 
the WHE: then we have the Home Guard force as such. It includes security 
s.ateons the 150 Home Guard companies and the 15 Nome Guard regiments, as well as 
the 12 Home Guard brigades; the latter are the only units in the Territorial Army 
vsich have a capability for combined-arms combat while all other units will fight 
iccording to pure infantry princiries. 


Security Platoons 

rhe security platoons exist in peacetime as equipment-holding units and are under 

the VEK commander. They are equipped with machineguns, rifles, and bazookas. The 
security platoons are employed for the protection of installations or facilities, 

e.g. telecommunications facilities. 


Home Guard Companies 


‘ne 150 fully-motorized Home Guard companies are likewise equipped for infantry 
combat. In peacetime they likewise exist only as equipment-holding units. Supple- 
menting the security platoons, which are independent of them, they are likewise 
responsible for facility protection, especiaJly involving larger ‘nstallations. 
They are Likewise under the VKKs. 





























Organization of Cooperation on Various Cogmand Echelone. Key: i--NATO/militery 
command authority; J==National command authority/duty station; }--Civil defense 
authorities; 4--West German Defense Mir stry; 5=--Federal ministry; 6--Army group; 
/--Territorial Command; 6=-State governments, %--Bezirk government, administrations; 
10==State and city-kreie administrations; (1) and corresponding command authorities 
of the air and naval forces, 


Home Guard Regiments 


The VEK has 15 Home Guard regiments under it a8 equipment-holding units, consist- 
ing of 45 Home Guard battalions. Each regiment has one mortar company with 120-mm 
mortars and one company with recoilless 106-mm rifles. Each of the three battalions 
has five companies (at four platoons, each) and is equipped with 20-mm field guns. 
In other words, they are likewise equipped for infantry combat and are employed 

for security misei oe in the defense district. For example, they would be assigned 
to sealing off an enemy, who may have infiltrated or who may have landed from the 
air, until such time as the Home Guard brigades arrive on the scene. 


Home Guard Brigades 


The tome Guard brigades which are under the WBK were establiehed in the early 
seventies through the jJrd Army Reorganization as Home Guard commands and initially 
were pure light-infantry units. Following the 4th Army Reorganization, the number 
was raised to a total of 1? (including six equipmert-holding units starting in 
1983) and the Home Guard brigades were adapted in terms of their organization and 
equipment to the armored infantry brigades of the Field Army. In peacetime, six 
Home Guard brigades are partiy active; one of them has 85 percent of ite wartime 
personnel strength, three have 65 percent and two have 52 percent. Each Home 
Guard brigade has six battalions: one field ceplacement battalion, two tank batta- 
lions with 41 M-48 battle tanks, each; two ligit-infantry battalions equipped with 
MILAN, gun-TDs and armored mortars, as well as one artillery battalion wiih If 
155-mm fie'd howitzers. While one light infantry battalion is equipped with 32 
M-113 APCs, the other light infantry battalion is equipped with UNIMOG. Regarding 
additional equipment, the Home Guard brigade also has mortare, mine-clearing tanks, 
and fast tank bridges in its Engineer company. The Home Guard brigades is further 
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supplemented by NOC defense unite, a8 well as supply and repair companies. The 
Home Guard Brigades (equipment=holding) are somewhat smaller and consist of only 
one tank battalion with 41 M48 battle tanks, two light infantry battalions, and 
one artillery battalion, 


Theme Home Guard brigades thus are equipped and trained for combined-arms combat 
operations, They are to be employed in rear areas, for example, for offensive 
ation against enemy forces that have broken through or that have landed from the 
air, 


Support Unite 


i) Leeping with the many different support functions, we aleo have the most varied 
support unite in the Territorial Army. Except for branches also needed in peace- 
time, such as MPs or military-geography unite or certain signal unite, the forma- 
tions are mostly equipment=holding units or cadre unite, There are two branches 
whic are particularly heavily represented and they are the Engineers and the 


signal ' oTrps. 
igineers 


‘aintenance of operational movement freedom in rear areas as far the the T. rritorial 
\rm is concerned among other thinge means that lines of communication must again 
ve rootored for inetance after air raids or that bypass possibilities must be 
Other taske of the Engineers in the Territorial Army include the use of 
‘= fosslop equipment, operation and repair of the NATO pipeline system, repair 
ads, including construction or maintenance of bridges, repair of damage in 
other important military installations and civilian infrastructure facilities of 
“ilitary impertance. Each WBK has one Engineer regiment as equipment-holding unit 
‘th two or three Engineer battalions. The Engineers are represented even more ;, 
erritorlal command. In addition to a pipeline Engineer regiment ar equipment~- 
holding unit, with three pipeline Engineer battalions, we also have another Engineer 
rogiment there (cadre unit) which among other things has pontoon-bridge battalions 
with float unite and two river Engineer companies with BODAN and MANNHEIM river 
ferries. 


lve Pogineers also include a special feature found only in the Territorial Acay-- 

fortifications Engineers. The job of the fortifications Engineers is to make 
structural preparations for barriers at bridges and on roads. Moreover, by recording 
cercain data, they support the preparation of technical Engineering command aids and 
ro thus knowledgeable regarding area and terrain features for incoming friendly 


unite. 


Signal Unit 





the Territorial Army's signal units are extensively activated. The Territorial 

Commands in each case have under them one signal command, while the WBK have signal 

companies, using the area chief signal officer as a link to the senior post office 

directorates. The VBK also have signal companics or platoons and the VKK have a 

‘ional platoon. These mobile signal units are used to command the support and 
bat units under the various echelons and to operate the particular signal 





exchanges for the Territorial Army. The Territorial Army however also operates the 
basic West German Armed Forces network which partly uses post office lines, Looking 
at the Engineers and the signal corpe we can see very clearly that many jobs can be 
done only in closest conjunction with civilian agencies, 


Territorial Army Unite 


Schleewig=Holstein Territorial Command 

i tome Guard brigade in Eutin 

1 Home Guard brigade (equipment-holding) 

2 Hone Guard regiments (equipment-holding) 
10 Home Guard companies (equipment-holding) 


Nerthern Territorial Command 


l 
| Home Guard brigade in Wuppertal 

) Home Guard brigades (equipment-holding) 

5 Home Guard regiments (equipment-holding) 
65 Home Guard companies (equ‘ pment-holding) 


Southern Territorial Command 

Home Guard brigade in Zweibruecken 

Home Guard brigade in Boeblingen 

Home Guard brigade in Oberhausen/Donau 
Home Guard brigades (equipment-holding) 
liome Guard regiments (equipment-holding) 
Home Guard companies (equipment-holding) 








ter. iterial Army Comman.’ Structure 


SchleawigeHoletein Territorial Command 


LOth VBK (1) Hamburg 
4 VEK 


Northern Territorial Command 
Il WAK 

(Lower Saxony, Bremen) 

JOth VBK, Bremen 

Jind VBK, Hanover 

2jrd VBK, Hildesheim 

24th VBK, Oldenburg 

25th VBK, Lueneburg 


14 VKK 


LLL WBK 

(North Rhine-Westphal ta) 
jiet VBK, Cologne 

ind VBK, Duesseldorf 
jira VBA, Muenster 

4th VBK, Arneberg 

45th VBK, Detmold 


uthern Territorial Command 

iV WBK 

\desse,Rhineland-Palatinate, Saarland) 
siet VBK, Koblenz 

sJna VBK, Trier 

‘jed VBK, Wiesbaden 

4th VBK, Kassel 

45th VBK, Neustadt/W 

oth VBK, Saarbruecken 

14 VKK 


¥Y WOK 
(Baden=-Wuerttemberg) 
let VBK, Ludwigeburg 
»Jnd VBK, Karlsruhe 
Sird VBK, Freiburg 
soth VBK, Tuebingen 
1, Vee 


Vi WRK 

(Bavoria) 

blet VBK, Augsburg 
62nd VBK, Regensburg 
»'rd VBK,Ansbach 





Kiel 


Moenc heng ladbach 
Hanover 


Duesseldorf 


Heidelberg 
Wiesbaden 


Stuttgart 


Munich 
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64th VBK, Wuergeburg 

65th VK, Munich 

66th VEK, Landahut 

67th VBK, Bayreuth 

18 VKK 

Schleawig-Holetein Territorial Command has only one VBK which however does not have 
any VKK under it. 


Military Strength 


In case of war, the West German Federal Defense Ministry has under it the army 
elements remaining under national command. A major portion of these units will 
serve in Home Guard brigades, Home Guard regiments, security companies, and security 
platoons which have experienced a by no means minor boost through the 4th Army 
Reorganization, In peacetime, the Territorial Army consists of about 35,000 per- 
sonnel; after completion of the build-up in the middle of the eighties, it will have 
about 40,000-45,000, By far the largest portion of the Territorial Army is really 
a mobilization army with cadre units and equipment-holding units in peacetime. 

The cadre unite in peacetime have a emall custodial crew under the command of a 
tield-grade officer; the personnel share for the equipment-holding units is very 
emall; a military-technical service officer or a master sergeant in most cases are 
in command here. 


Personnel 


The Territorial Army for the most part consists of reservists up to the age of 40 
while NCOs serve up to the age of 4. There is a considerable personnel turnover 
in those units, coupled with just a few exercises. Draftees am g other things 
serve in the Home Guard brigade. Assignments to the headquarters of VKK, VBK, and 
WBK so far were mostly final assignments prior to discharge which did not exactly 
contribute to the prestige of the Territorial Army. It is now hoped that the 
Territorial Army will get as many as 30 percent promotion slots so that officers 
from the Field Army will also be able to serve in the Territorial Army for several 
years. Here it must be kept in mind however that special training courses are 
demanded for many job assignments, especially in the command organizations of the 
WBK, VBK, and VKK, something which by the way also caused many final assignment 
slots to be instituted. 


Training 


Training in the standing units of the Territorial Army, in other words, primarily 
Home Guard brigades, corresponds to training in the Field Army. For equipment- 
holding units, it is possible only partly to fall back on trained personnel in the 
Field Army so that the Territorial Army is forced to train even draftees in the Home 
Guard brigades for subsequent employment in the Territorial Army. That applies 
especially to tank crews for the M-48 battle tank which is now to be taken out of 
the inventory of the Field Army, the gun-TDs, but also the light infantry battalions. 
Each equipment-holding unit is to exercise at a fixed rhythm, mostly for 12 days. 
Tf it exercises for the first time, the command and custodial personnel will meet 
first of all (all of whom consist of recalled reservists); this will be followed 
by an exercise involving the entire formation up to the battalion echelon; in other 
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words, reservists are always also bei ¢ trained by reservists. During follow-up 
exercises, command and custodial personnel will exercise for a shorter period of 
time and that will be followed by a longer training phase for the entire formation, 
While the Home Guard companies and security platoone--including reservists from 
all components of the armed forces-~-exercised in their immediate home territory, 
practically at the facilities to be protected in case of war, the remaining Home 
Guatd unit -=partly aleng the boundaries of saneuver areas=-have 25 training centers 
available; unite up to company size can be trained there. A certain quality im- 
provement is to be made here soon in that, inetead of the 25 centers, we are going 
to have four major training centers for the training of major unite and seven for 
the training of minor unite, 


hquipment 


The equipment used by the Territorial Army naturally is not the very newest~-and 
that kind of equipment probably in the futsu “© likewise will be reserved for the 
Field Army. Infantry weapons however correspond to those used by the Field Army, 
uch a8 Ged, MG, bazookas, recoilless rifles, or even che MILAN AT wissile system 
in the Light infantry battalions, The total of 16 tank battalions in the Home 
card beigades and Home Guard regiments (equipment-holding) still use the M-48A2 
with the 90-mm gun as their battle tank. These battle tanke however are to be re- 
placed successively with the M-48A5 equipped with the 105-mm weapon if the LEOPARD 2 
is used in the Field Army. The mostly old equipment naturally aleo creates equipment 
wal teocnee problems (and partly an additional training effort if ic is no longer 
the Field Army). Employment in the equipment-holding units however is con- 
.o the short duration of mobilization exercises and thus means very little. 
of ®aintenance and repair, the WBK has active repair companies; in addition, the 
»tioary mission of the two or three soldiers permanently assigned to the equipment- 
soldiag untts is to administer and maintain the equipment. 


‘:ictorial Army Missions 


ibe manifold, briefly outlined tasks of the Territorial Army in connection with 
military national defense will in the following be described in somewhat greater 
-eatil. Firet of oll we gust mention the missions serving to preserve operational 
treedom of movement. 


“Maintenance of Operational Freedom of Movement 


in case of war, the following are included in the effort to main operational free- 
dome of movement for German and allied forces on the territory of the FRC. 


Protection for Rear Aceas 


‘in BCL imeludes the territory of the FRG which does not belong within the FC7Z. 

in the RCZ, the Territorial Army also exercises previously agreed-upon coordina- 

tion authority also in dealing with NATO forces; in the FCZ, as the zone of opera- 

tions, NATO is above all responsible for operational command. The protection of 

rear areas to support NATO forces is a mission for the Territorial Army. This in- 
is first of all the protection of military installations (civilian installa- 

tions are to be protected only by the police) such as headquarters, bridges, depots, 
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conerete shelters, radar facilities, etc,, using security platoons or Home Guard 
companies belonging to the VKK, The term "protection" here means guarding, watching, 
securing, and defending, possibly also attacking. The rather considerably local 

and stationary facility protection mission is supplemented by mobile area pro- 
tection using the Home Guard regiments of the VBK and the Home Guard brigades of 

the WHE, With their infantry equipment, the Home Guard regiments for example are 
supposed to seal off an enemy who has been landed from the air or who has broken 
through or infiltrated until such time as the Home Guard brigades, used as mobile 
reserve, are ordered to mount a counterattack by the WBK commander and are able to 
engage the enemy with AT missiles and tanks. 


Military Traffic Control 

The Territorial Army in peacetime already has MP battalions which are employed by 

the WAK commander in peacetime and in wartime for traffic control in his area. There 
is close cooperation with the police. 


River Crossings 


With its pontoon bridge battalions and river engineer companies, the Territorial 
Army must secure river crossings for the combat units in the rear combat zone. 


NBC Defense 

An important mission in connection with the maintenance of freedom of movement is 
performed by the NBC monitoring and warning service under the WBK commanders. The 
Territorial Army also has its own NBC defense battalions. 

Damage Control 

For the repair of damage, for example, to lines of communication, we use primarily 
civilian companies. Only if these assignments can no longer be handled, for example, 
in case of enemy action, are the Territorial Army's engineer .nits used. 


Mine Clearance 


The Territorial Army has special Engineer units available for the removal of mines, 
duds, etc. 


Psychological Defense 

Each Territorial Command has a cadre PSV battalion under it for psychological 
defense. Mobile radio transmitters, home-made printed matter, and loudspeakers are 
used for this purpose. 


Establishment and Operation of Telecommunications Links 


This includes first of all fixed networks but also mobile telecommunications links 
to the Fome Guard force command. 
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Special Command and Support Functions 


Some of these functions must be accomplished already in peacetime, 
Lntormation Collection 


The VBKs and VKKs constitute an area-covering information network in closest coopera- 
tion with clvilian agencies and organizations, such as the police, the fire depart- 
ment, the Federal Border Guard, and the railroads and post office. This guarantees 
detailed information on planning, etc., in both directions. At the same time, the 
population is kept informed on military matters. There is no common command for 
military and civilian defense in the crisis of the bezirks. But the Terri-corial 
Army maintains Liaison detachments with all important agencies. 


The Territorial A-my also gathers information from the civilian sector and analyzes 
it. Here is an example of reciprocal information: a civilian hospital must be 
moved, the roads however are severely mined. Here the Territorial Army must provide 
information for civilian agencies regarding the possible routes for patient trans- 
portation and it must possibly support the transport movement. 


Area Organization 


because the commanders of the Territorial Army at the same time are the highest 
milirory authorities in their districts and areas, the area organization mission 

| i. to @ great extent their responsibility. German and allied divisions, which 
-) poacetime and wartime, march through a specific defense area or remain there 
cemporarily, must report to the WBK commander; the same applies to the brigades 
regarding the VBKs. The staffs of the Territorial Command inform the units as to 
certain transit routes or certain areas in which they can remain. 
Maintenance of Military Order and Security 
‘or this purpose, the Territorial Army has the MPs. 
Military Geography System 


Ihe WBKs have special geography detachments which make maps. VSKs and VKKs for 
example issue maps to troops in transit. 


Geophysical Advisory Service 


It advises the command and the units with relation to specific situations in such 
subjects as meteorology, military geology, oceanography, and military biology. 


Press and Publicity Work 


This includes information for the troops and for the public. The troops and the 
public are informed already in peacetime. 


14 











Barrier Preparations 


With its technical fortifications officer organization, the Territorial Army in 
peacetime already prepares for barriers which can be activated in time of war. 


Military Demolition 


This for example includes rendering airfields useless in order to prevent airborne 
landings, etc, 


POW System 

Mortuary Section ana Graves Registration 

Preservation of Personnel and Materiel Action Readiness and Medical Support 
Personnel Augmentation and Replacement for German Forces 


The VKKS have military replacement control battalions which, in case of war, are 
immediately replenished with reservists. The field replacement battalions of the 
Field Army are then replenished from those battalions. But in this sector we also 
have the entire mobilization system for the replenishment of the Territorial Army 
itself. 


Logistics for German Forces 


The Territorial Army is responsible for replenishing the depots of the corps. For 
this purpose, each Territorial Command has one or two supply commands. Furthermore, 
the WBKs have pipeline Engineer regiments available, plus supply dumps for ammuni- 
tion and fuel. 


Logistics Support of Allied Forces and Civilian Customers 


Although logistics are a national responsibility, the Territorial Army performs 
certain support functions for our allies, 


Employment of Civilian Service, Expert, and Factory Services for German and Allied 
Forces 


if the German and allied forces require, for example, transportation capacity, 
rations, manpower for temporary work, repair capacities, etc., to perform their 
mission, then the fighting forces must contact the Territorial Army. The Territorial 
Command staff will then try to procure the equipment on the civilian market. 
Regarding the procurement of manpower, the fact is that volunteering comes ahead of 

a service obligation as such. 


Army Post Office 


In case of war, main distribution stations for military mail will be established 
at the WBKs. 














Medical Support 


Medical support and care for the West German Armed Forces and support for the allied 
forces and civilian customers are included here. 


The Field Army takes care of casualties mostly on a) out-patient basis and makes 
sure that casualties are capable of being returned to their units or being trans~ 
ferred to the rear so that casualties can also be taken over by the reserve hos- 
pital organizations under the Territorial Army. For example, 160 reserve hospital 
groups, with 1,000 beds, each, are to be established in the major portion of the 
FRG and in allied countries, The casualties will remain there until they are fit 
for duty again, 


Civilian=Military Cooperation 


Civilian-military cooperation is the essential content of most missions assigned 

to the Territorial Army; here we come to the connection between military and 
civilian defense, The missions of the Territorial Army described above clearly 
show us that there is a vast variety of contact points vetween the military and the 
civilian sectors and that general defense is impossible without mutual supports. 
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THEATER FORCES FEDERAL REPUBLIC OF GERMANY 


OPPOSITION IN SPD TO TNF STATIONING ANALYZED 
Pranktuct/Main FPRANKFURTER ALLGEMEINE in German 7 May 81 p 12 


(/Acticle by Claus Gennrich: “The Will To Govern Is Abating--Opposition to the 
Schmidt-Genscher Defense Policy Is Reflected in Bacen-Wue: \\emberg's SPD"7 


{Text/ Bonn, 6 May~-Pear is spreading within the coalition, at least among its 
leaders, in thinking about Baden-Wuerttemberg. There, the SPD Land party conference, 
influenced by Eppler, decided that the April 1982 SPD party conference should 

examine the question of whether the basic conditions still exist for the SPD-sponsored 
agreement to NATO's twin resolution of 1979 (counterarming linked to an offer of 
negotiations) and whether a “review of the resolution is indicated." The challenge 
to the Federal government, especially to Federal Chancellor Schmidt and Foreign 
Minister Genscher, was obvious. SPO Chairman Brandt voiced no objection to it; he 
even joined the chorus of anti-Washington sentiment. 


Several threatening signs are appearing on the walls of the coalition edifice: the 
SPD's left wing is unmistakably stvering a course toward the SPD party conference; 

it is calculating its chances on that occasion to scuttle, as Eppler puts it, the 
NATO counterarming resolution. It is fully conscious of the fact that this could 
cause the government to fall. That is a new feature; the desire to stay in the 
government is being subordinated to the headlong rush against the present defense 
policy. The Social Democrats are no longer afraid of precipitating their party into 
the opposition. Eppler's failures as Land chairman only served to spur his opr ssition 
to the government's policies. An SPD left wing majority at the next party conference 
could bring about a loss of the government's parliamentary majority, if an increasing 
number of deputies goes along with these tendencies. Eppler admitted in Baden- 
Wuerttemberg that this course covld hardly result in election victories. 


Baden-Wuerttemberg's SPD is posting another warning sign for NATO and ics future. 
Should the party sustain a few more experiences on the way to the Munich party con- 
ference as it did in Aalen, should the government's parliamentary support be shaken 
more frequently, the core of the coalition's functioning would not be the only 
casualty. The FRG's security base would be destabilized if NATO were to prove 
unable to implement and maintain its resolutions. 
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liow Cid matters deteriorate this quickly? And what happens next? Opposition to 

the twin resolution was first felt around Christmas and found its manifestation on 
num cous oceasions within the parliament, as when it was proposed to reduce the 
detense budget in taver of support for development, and also outside the Bundestag. 
Discussion groups Sprang up within the parliamentary left wing, the Frankfurt group, 
and debates within the basic organizations, The thrust was not always directed 
against the NATO resolution, But it always hit in that general area, particularly 
Bonn's defense policies. Their longing for peace seduced Social Democrats to join 
"peace movements,” which are sponsored by people of quite a different stripe, for 
instance the “Krefeld Appeal" which is masterminded by the DKP and the DFU. It is 
true that Federal SPD Manager Glo*tz has lately issued warnings against getting mixed 
up with the far left Volksfront /Popular Front7. But this warning probably came too 
late. A leftwing coalition, using peace as its motto, is already in existence and 
includes labor union members. The debate, which even involves the church, is hardly 
manageable any more. 


The “redo of the “peace movement,” except for those of its members who are con- 
seiously advancing Bast bloe interests, concerns the West's demands for unilateral 
preconditions and disarmament and its blind spot to endangering peace by a lack of 
balance. Social Democrats in many parts of the country are beset by mixed 

emotions. On the one hand, there is a layer of longing for peace (in this connection, 
many think tactically of election successes by addressing this sentiment of fear of 
contiliet); on the other hand there are misgivings about Genscher's impact on the 
government and Schmidt's remoteness from the “grassroots.” 


e pieture is colored additionally by emotion-charged displeasure over the 
original plans for selling submarines to Chile; also, the squabble about weapons 
for Saudi Arabia contributes ill-feeling to every subject touching on arms pro- 
curement and the defense budget. The more detente is considered to be a failure, 
the more an intensified image of unilateral “peace policy” appears, though in the 
form of the proverbial straw being grasped. It is evidently becoming more and 
more difficult to convince people that peace must be secured by being armed and by 
deterrence. The mood = s growing and can no longer be discussed rationally because 
the party leadership has for too long failed to provide leadership. As can be seen 
by Brandt's example, the party no longer dares to lead at all, with the possible 
oxception of formulas and dark hints on the part of Schmidt who brings up confidence 
votes which, outside of parliament, no longer instills fear in Eppler's people. 


This SPD is leaderless; that is why it contains such an ill-assorted plethora of 
factions. Party chairman Brandt does not lead; he glides along with the stream. 
Schmidt expects Brandt to protect his flanks within the party; he is displeased at 
not getting such protection and nevertheless concentrates on governing within the 
constraints imposed by Bonn. Parliamentary group chairman Wehner, 75 years old and 
showing signs of diminishing capabilities, is no longer able to deal effectively 
with his tasks in Bonn. Within the parliamentary group, the left wing is stronger 
than it was before the elections. Its representatives are increasingly inclined 
to give in to demands by functionaries of their constituencies if for no other 
reason than to remain as candidates in their election districts. No common bond 
remains to promote party unity; even the common interest of remaining in power is 
jetting weaker. 
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Members of the government can no longer hold their own within the party. That 
happened in Aalen to Hauff, Offergeld, von Buelow and Huonker. Deputy parliamentary 
group chairman Ehmke, himself no rightwinger, was defeated in the Bonn SPD 
sub-district when the latter came out against counterarming., Other party bodies 
such as Nuernberg sub-district and local organizations such as Garmisch-Partenkirchen 
came Out with resolutions against defense policy. Social Democrats signed the 
"Bielefeld Appeal" against the twin resolution and the "Krefeld Appeal" of the left- 
wing Volkstront. “Peace Committees” have announced demonstrations and actions 


against Bonn's NATO politics during the month of May; Social Democrats are expected 
to participate, 


Evidence to date indicates that coalition partner FDP will suffer a voting defeat 

in the Bundestag as proof of the SPD's inability to govern and as a signal to change 
partners, for which the SPD will then be blamed, But Genscher must be careful als»: 
Borm, the chairman of the federal foreign relations committee, is not the only one 
in the VDP to come out against counterarming; Hamburg's Schuchardt is not the oniy 
one to show a dislike of the United States. 


Genscher is trying to achieve internal equilibrium as well by showing himself as a 
promoter of U.S.-Soviet negotiation efforts and by presently even being able to 
point to actual dates proposed by Washington. The question remains whether nego- 
tiations will be able to provide a brake to the emotional desire for unilateral 
abandonment of an arms buildup. The next point of contention is already becoming 
apparent: what is in effect meant by “serious” negotiations and “results?” 


9273 
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LEKRORISM TURKEY 


MLSPS TRIAL BEGLNS IN LSTANBUL 
Opening Procedures Reported 
Istanbul CUMHURIYET in Turkish 6 May 81 pp 1, 7 


[Excerpt] Yesterday in the confines of the Metris Military Prison in the 

500 Fvlev area of Gaziosmanpasa the trial began of 139 MLSPB (Marxist-Leninist 
Armed Propaganda Unit)/THKP-C (Turkish Peoples Liberation Party-Front, Fighters 
and Front Way) defendants--of whom 56 face possible death sentences--on 

charges of carrying out various acts for the purpose of toppling by force the 
constitutional system and repl cing it with a Marxist-Leninist regime as well 
as the killing of 85 persons at various times. 


Investigations were initially opened on 248 defendants with respect to the 
MLSPB/THKP-C Fighters and Front Way case, However, the military prosecutor's 
office decided not to pursue 90 of these. Cases were also dismissed concerning 
7 of the accused (Omer Cimekan, Tamer Tabak, Zeki Yumurtaci, Fehmi Atis, 

Osman Mehmet Onsoy, Fehmi Gokcek and Hakki Kolgu), who were killed by the 
authorities on various dates. Moreover, defendants Kadir Tandogan and 

Ahmet Saner were not included in the indictment since they had already been 
sentenced to death for the murders of an American ard his driver in Etiler. 

The files of 9 other individuals have also been expunged as * link with the 
organization was found. The case, therefore, focused on 159 defendants of 
whom 114 were under formal arrest. Now, however, 123 defendants are under 
arrest. Excluding the 56 facing possible death sentences, 5- to |l0-year prison 
terms are being sought for the others. 


The indictment accuses the defendants of committing the following crimes: 
toccefully attempting to olter, substitute or abolish the Coastitution; 
participating as accessorics in this crime; forming armed esso:iations and 
groups to carry out crimes as stipulated in Article 146 of the TCK (Turkish 
Penal Code); becoming members in organizations as stipulated in Article 14i/1 
of the TCK; securing arms and ammunition for disruptive groups so that they 
could carry forth their arms; aiding and abetting by sheltering a group; 
violating Articles 291, 296 and 196 of the TCK; arranging for false identity 
cards, marriage certificates, and drivers licenses; murder and attempted 
murder; armed resistence to an officer of the law; arson; bombing, etc. 


The identities of the defendants were made known during yesterday's hearing. 
During the session which lasted until noon, che identities were given of 
Hasan Sensoy, Suleyman Polat, Ibrahim Yirik, Suleyman Sadik Oge, Nazli 
Cagalayan (Yirik), Suleyman Biber and Muzaffer Baser. 
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ihe defendante==particularly Hasan Sensoy=-did not want their identities revealed 
but accepted the precedure owing to their attorneys’ intervention, During the 
identification procedure the defendants stated that they have been tortured 

since arriving at Metris Military Prieen and that in protest had been conducting 
a Wunger strike that was in ite thirteenth day. 


Defendant Nagli Ceylan (sie) said that the torturing of her friends is a blow 
to human rights, Suleyman Biber stated, "We want to know what part of the 
eyetem ise trying vs einee we are being beth tried, beaten and ridiculed in 
the Metrie Military Prisen.” Mustafa Baser asserted that they were being 
oppressed by several prison otficials, 


ihe defendeante Hasan Sensoy, Ibranim Yirik and Suleyman Sadik Oge, when asked 
their oeeupation, said, “I am a revolutionary.” Nagli Cagalayan (Yirik) 
reaponded, “Patriot.” 


the court cecessed after identifying these seven defendants, Wowever, in 
commection with the hearing, the defendants’ attorneye at the close of the 
sroceedifge asked to give the bench a petition detailing the problems in the 
prison end requested that it be accepted. The bench accepted the attorneys’ 
petition, 


MLSPB Indictment Read 
‘etarbul CUMHURIYET nn Turki#h 7 May 61 pp 1, 7 


-scerpt) On the second day of the MLSPB/THKP-C Fighters and Front Way trial, 
‘oe military prosecutor began the reading of the 3086-page indictment. 


‘he prosecution ie asking that 56 of the 139 defendants be given death 

entences while the rest receive 5- to 10-year prison term: for their involve- 
vent in °) (ete) murders--chief among them those of Cihangir Erdeniz, ligiz 
Ayweutiu and Recep Hasstli--and numerous robberies--to include those at the 
Nippodrome, the Bakirkoy Monopoly Depot, Cerrahpasa and the Jockey Club--thefts, 
ind resultant injuries. 


ne indictment opens by stating: "We submit our indictment of the illegal 
»'iitant organization named the Marxist-Leninist Armed Propaganda Unit, which 
~as founded in 1975 for the purpose of regrouping a defunct organization. This 
was done by clatming iteelf an extension of the THKP-C movement and guardian 

‘ the “Gleriouws Legacy” of the 1972 Kigildere defeat." 


‘he indictment explains the organization's founding, its bylaws, organizational 
inciples and ite etructure. In the section that provides a general assess- 
ont of the events, it states: 


‘yoen we scrutinize their actions since the organization was established we 

: a portrattof terror. The questions of how, why, in what manner, and by 

woe these acts were perpetrated have gradually lost their meaning. It is no 

Longer pose ible to give a textbook answer to these questions when confronted 
burgeoning dens of terror that spread by dint of organizational unity 
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New concepts and striking problems have arisen within this senseless and 
mievolent chaos wherein organiged rightist and leftist activity has shyrocketed 
and the collusion between criminal organigations--springing up like weeds=-nae 


beon concealed, Former routine textbeok erime and criminality have wow faded 
into history, 


"Lven the concept of ‘political crime’ has gradually become outmoded to a signi- 
icant degree, The presence of ‘apolitical stands and attitudes’ in the acts 
being perpetrated is viewed with astonishment, 


"Concepts have now arisen like ‘anonymous crime, organizational crime, and 
anonymous responsibility’ to replace crime committed by the individual. The 
terror being generated and the hot winds of struggle being fanned have had a 
profound impact on the institution of the family, Moreover, the social order, 
which already is experiencing crisis for various reasons, is being dragged 

nto even greater peril as society and people grow perfectly apathetic, 
incidents carried out in the presence of hundreds of people have become matters 
of indifference, Terror and irremediable acte of violence have been witnessed 
hot just with bitterness but odium, But in an atmosphere where dozens of 
persone were killed, injured and, threatened with a weapon daily, reliance 


on individuals coming forth and testifying declined significantly and gradually 
disappeared," 


CSO: 4907/265 
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BCONOMIC INTERNATIONAL APPALKS 


FRENCH INDUSTRIES SEE GERMAN IMPORTS ASB DANGEROUS 
Hamburg DER SPIBGEL in German 4 May 61 pp 30-3) 
(Article: “Undesirable Competition"7 


{Text/ The Germans pose a much greater danger to French 
industry than the Japanese do. Now Paris is employing 
tricks to complicate imports of machinery. 


First the business transaction proceeded in quite an orderly fashion. Hans Warzecha, 
@ Saatbruecken machinery wholesaler, received an order from France for three high- 
quality woodprocessing machines. He had the machines loaded on trucks on schedule 
and they were o) their way to the neighboring country. 


Nevertheless, the truck and the machinery did not get to the customer. Warzecha 
received a telephone call from an employee of his customs agency at the Goldene 
Bremm highway border crossing: The news was that no more machine shipments were 
crossing the border into the neighboring country. 


The woodprocessing machines were not the only exports that did not make it across 
the border. After 1 April West German exporters tried in vain to get others through 
customs. French customs officials prevented three large printing machines, a 
truckload of washing machines and a tractor-trailer carrying large machine tools 
from passing through. Warzecha was angry: “A terrible situation.” 


The same thing that happened at the Goldene Bremm has been happening since 1 April 
at many border crossings into France. Helmut Bongartz of the Pederation of Chambers 
of German Industry and Commerce reports, “Considerable import restrictions have 
been introduced.” 


The import blockade found producers, Gealers and experts of economic associations 
totally unprepared. They had completely overlooked the fact that the French 
government hed issued three new decrees as early as 15 July 1980. They contained 
orders from Paris concerning comprehensive regulations on occupational safety and 
accident prevention for almost all machines, instruments and tools from egg sorters 
to welding robots. 
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The regulations have been in effeet since 1 April of this year; and since then 
machinery may be sold to France only when producers or dealers fill out @ so-called 
conformity certificate verifying that the machinery conforms to the French regulations, 
In addition, of late a plaque must be fastened to every machine indicating type, 
produetion year ane name of producer. And the machines that were refused entry by 
Freneh custome officials were lacking these formalities. 


Although the safety regulations may be justified in France--in 1979 alone there 

were almost | million work-related accidente=-the German machine-building industry 
hae the peculiar feeling that the French introduced the regulations quite deliberately 
to Create an instrument against undesirable imports. 


To be sute, German manufacturers could actually f111 out the conformity certificates 
with a Cleat conscience because their machines are produced in accordance with 

German norme that, a8 a tule, are Stricter. Nevertheless, sawyers of the Association 
of German Machine Builders in Prankfurt, are alarmed about such blanket certificates 


Lecause, after all, they could lead to incalculable consequences with respect to 
liability. 


if @ ®eechine is involved in an industrial accident, for instance, the me wfacturer 
ray have to prove during a damage suit that this equipment possessed the “promised 
charecteriatic.” If he does not succeed because he simply signed the certificate 


to conform te the regulations it will probably turn out to be an expensive propos‘tion. 
The no way that @ manufacturer can limit his liability in France, as is the 
in the FRG. 


ereas large enterprises may be able to accept such risks because they have 
sf ficient financial resources and legal know-how--for small and medium-sized 
orodueere it ean be deadly. As a consequence, some manufacturers have already 
‘ded not to eell their machinery to France for the time being. 


Suite e few machine builders suspect that this was probably the real purpose of the 
whole thine. Therefore Helmut Bongartz of the Federation of Chambers of German 
industry and Commerce views this as 4 “measure contrary to agreements, having the 
same effect as restrictions on the volume of imports”’--clearly a violation of the 
vested principle in the Buropean Community, according to which the free exchange 

»f goods must not be obstructed. 


foe Association of German Machine Builcers was so alarmed that it enlisted the 
‘ip of Bonn's Ministry f° Beonomics, whereupon the French agreed to a postponement 
until i0 May. 


it te pot altogether incomprehensible why Paris is using such means against imports 
from the PRG. Prenech industrialists are complaining more and more about the sales 
see of the Germans. 


Dur a the last year alone, the French bought machinery “made in Germany” valued at 
pM 7.2 billion, approximately 19 percent more than during the preceding year. On 
the other bend, the Prench were only able to sell about half as many machines to 


if meli@hbering country to the east. The French registered a record dviicit in 
their trade with the FRG, totaling 16.8 billion france (DM 7.1 billion)--68 percent 
higher than during the preceding year. 
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When facing sueh a fleed of goods, the temptation is great to block the undesirable 
competition at the border by establishing apparently reasonable norma for the pro- 
tee! ion of health, the environment and consumers, 


The FPreneh are not alone in practicing such methods. But the neighbors to the 
west are particularly ingenious when it comes to blocking markets with a mase of 
national regulations, the sowcalled nontariff trade restrictions. 


The cederation of Chambers of German Industry and Commerce conducted a survey 
asking approximately 10,000 firme of various sizes about such barriers. France 
wae by far the leader among those countries that are using protective measures to 
shield their domestic industries from undesirable competition. 


Unabashedly the French are demanding again and again, for instance, that goods 
imported from the FRG, particularly clothing, must be accompanied by a certificate 
of otigin= «proof that the products are actually manufactured in the FRG. And yet, 
aceording to BC rules, Buropeans are to dispense with such certificates. 


According to the current BC law, a member state cannot put restrictions on imports 
simply by inferring that a product had been manufactured under technical regulations 
that were different from those at home. A basic ruling by the Buropean Court in 
Luxembourg established that “any product legally produced and marketed in a member 
state” is to be “admitted to the market of the other member states as a matter of 
principle.” 


According to the pronouncement by the court, exceptions to this ruling are permitted 
only if they are absolutely necessary and serving “a goal which is in the general 
interest” and deserving priority over the principle of free exchange of goods. In 
the process, the relativeness of means must always be preserved--a customs blockade 
should be applied only under extreme conditions. 


FRG producers suspect that the French care little about such principles. The ten- 
dency toward protectionism is pervasive and spread widely among the people of the 
neighboring country. 


At any cate, according to an opinion poll by the economic magazine L'EXPANSION, 
approximately half of all industrial workers, peasants and small businessmen were 
in favor of tightening the borders. And even a sizeable number of industrial 
managers and wholesalers--25 percent--are advocating protec ion of the domestic 
market from foreign competition. 


The economics paper LES BCHOS disclosed where the enemy can really be found: “The 
French suffer more from the Germans than from the Japanese." 
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BCONOMIC GRERCE 


COAL DELIVERIES TO BEGIN BY AUTUMN 
Athens I KATHIMBRINI in Greek 22 Apr 61 p 1i 
[Article by N. Nikolaoul] 


[Text] The first coal ships will be arriving in Greek ports by the end of 
summer or the beginning of autumn. Shins with a tonnage greater than 40,000- 
50,000 tons will begin to unload cargoes of American, Australian, and also South 
African coal for the needs of Greek industry. The largest and most enerqy- 
consuming outfits in this industry, which are not able any longer to stand the 
incessant price rises for oi] and also the uncertainties of the lLiquid-fuel 
market, are converting their facilities very rapidly so that they can now burn 
coal instead of mazut. 


A new age is beginning for Greek industry, in that after a period of 20 years 

it is reverting to coal. Moreover, this solid fuel will begin gradually to 
enter also into the sector of electric-power production, despite the fact that 

in this domain our own coal, lignite, is already dominant. As is known, in June 
the DEI [Public Power Corporation] is going to announce a competition for 
supplying two 700-megawatt thermoelectric plants (whici: will be operational after 
1986), which will use at least 2 million tons of imported coal per year. 


The Greek industries which are taking the lead at this moment in the conversion 
of their facilities so as to burn coal are the cement companies, and especially 
TITAN and AGET. These will be followed by the steel outfits, the paper companies, 
certain textile outfits, and so forth. According to a recent study by the 
National Energy Council (ESE), the substitution of 2.025 million tons of coal 
for a total of 1.352 million tons of mazut is possible--that is, 52 percent of 
the total amount of mazut which the manufacturing branch consumed in 1979. 

Of this total amount of coal which can be absorbed by industry with favorable 
economic results for the same, the major share--74 percent--is destined for the 
cement industry, some 10 percent for aluminum metallurgy, 9 percent for th> 
sugar industry, 6 percent for the paper industry, and a smaller share for the 
textile industry. 


But the importing of such large amounts of coal for industry as well as for the 
DEI (Minister of Industry Stef. Manos stated that by 1990 the annual consumption 
of coal will amount to 6 million tons per year, replacing 4 million tons of 
petroleum--which means a savings of quite a few million dollars annually) 
presupposes that we will have secured reliable suppliers with which we will be 
able to conclude lonc-range contracts for our steady provisioning. 

















The Concracts 


But it te Knewn that both the procurement price and the relevant contract terms 
de;end strietly on the annual amount ordered; the larger this is, the more 
favorable are the terms of the supply contract and the lower is the purchase 
price for the coal, 


The study by the Nationai Energy Council adds that when it is considered that the 
fixing of the final coal price is also affected directly by the cost of transport, 
whieh ie eo mueh the lower the larger the cargoes are which are shipped (the use 
of 190,000=ten ships results in about one half the transport cost per ton compared 
to the cost with the use of 25,000-ton ships), then it becomes clear that there 
exiote a borderline amount of coal which can be ordered profitably from a supplier 
each year, whieh according to all the indications ranges around 250,000-300,000 tons 
annually. Tt ie obvious that for a number of industries, this amount of coal is 
much larger than their annual needs, and thus for each of these industries a 
separate imperting of coal would have the effect of increasing the final cost to 
the factory for such coal. 


Thus--declares the study by the ESE--it becomes clear that there is a need to 

‘reate one or more centers for importing and distributing the coal, where such 

‘onal will be delivered in those amounts and shipments which will ensure a low 

/ rice, faverable supply contract terms, and low shipping charges, and from where 

1t will be distributed to the consumers which have a need for smaller amounts. 

ation of these centers for bringing in and distributing the coal (terminals) 

onsidered to be a necessary condition for its utilization by all those 

-odustrial outfits which have the prerequisites for making practicable the 

replacement of mazut by coal. 


© construction of a terminal which is gigantic by Greek standards has already 
oon propesed to the government by Shell Coal International. According to 
information we have received, each year about 5 million tons of coal will be 
moved from this terminal. The completion of the entire project will require 
a period of 2 1/2 to 3 years, and the infrastructure expenditures (port projects, 
‘he development of the site, mechanical equipment for loading and unloading, and 
so forth) will come to $70-75 million, not including the value of the land. 
tleveis, Adei Theodoroi, and Patrai (Drepanon) are being proposed as possible 
sites for locating this terminal. 


[lution 


it is obvious that with the importing of this coal and its utilization by the 

DF I and the industries, serious problems will arise as to the protection of 
environment from water afd land pollution and air contamination, although 
ially for the latter, coal is much less damaging than mazut. Therefore, 

bo sinning cight away both the government and the concerned agencies (DEI, the 

companies, and so forth) should start on an informational campaign, so that in 
‘ature they will not be confronted with negative reactions from the residents 

f the areas where the terminals, thermoelectric stations, and industries will 

be located. 








Given the present level of technology, there is no insuperable problem of the 
protection of the environment. Dealing with pollution is an economic problem, 
net a technological one. And it is precisely on the issue of the allocation of 
expenditures for the protection of the environnent--that is, by whom and to what 
extent will these expenses be shouldered--where the conflicts between industry 
and the citizens or between the latter and the State are developing. 


About a month ago, a group of Greek journalists had the opportunity to visit 
Denmark, which has advanced perhaps more than the other European countries in 
the sector of the use of coal. Denmark now satisfies 80 percent of its energy 
needs with coal; whereas in 1970 it was using 3 million tons, today it consumes 
more than 10 million tons per year. 


The Greek journalists had the opportunity to see in Denmark: 


-- A terminal under construction in the city of Arhus and another which has been 
operating in the city of Abenra. And of these two, one was close by and the other 
precisely opposite the most beautiful tourist facilities and beaches in the 

two cities. 


-- A large (700-megawatt) steam-electric station in Abenra, whose facilities for 
the prevention of pollution and generally for the protection of the environment 
were exemplary. And the secret was...that of the entire investment expenditure 
for the construction of the station, about 25 percent had been spent for the 
systems to combat pollution. 


The sensitivity of the Scandinavians to matters of the protection of the 
environment is weil known, and in Denmark especially the most all-powerful 
ministry is the ministry concerned with these problems, while the organizations 
of local self-government play a leading role as well. 


Thus, we will have many things to learn from the experience of Denmark and the 
other European countries. 


Economy 


The utilization of this coal is inevitable, at least as concerns industry and 

the production of electric power, and the more quickly we implement its use 
ourselves, the greater will be the benefits to us. Petroleum is becoming more 

and more scarce, its price is increasing more and more, and generally the 
procurement of liquid fuels always will entail a foreign-exchange drain and 
political pressures from the Arab countries. And our lignite is not inexhaustible! 





In the electricity-production programs of almost all the countries of the OECD 
and the EBC, nuclear power and coal are the basis for covering their future 
needs. And coal is the most attractive fuel: 


First, because it is available in enormous quantities. On the basis of the 
present data (reserves, rates of consumption), petroleum will last for 25 years, 
natural gas for 55 years, uranium (given the present technology of power plants) 
for 100 years, and coal for 300 years! 
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Second, because it is more economical. The cost of electric-power production 
per kilowatt-hour is 2.13 drachmas in an oil-fired station and 1.43 drachmas in 
a coal-fired plant. 


in its recent study, the ESE emphasizes that today coal is the substitute for 

01] and the complement of nucleer energy. The countries which depend on imported 
energy have already planned or are planning to import coal as a replacement for 
©il and so as to reduce their dependence on nuclear energy. 


Ané in connection with the advantages which the utilization of coal offers to 
manufacturing, it is stressed that Greek industry will benefit from: 


-- A reduction in the operating costs of its plants. 


-- The counteracting of the adverse effects on production costs from the incessant 
price rises for oil. 


-- The opportunity to chart more Long-range programs, which to a much smaller 
degree will contain an element of uncertainty due to changes in fuel prices. 


-- An increase in the competitiveness of Greek industry in the international arena. 
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ECONOMIC TURKEY 


TRANSACTION TAX, CUSTOMS DUTLES BROADENED 
Istanbul CUMHURIYET in Turkish 18 Apr 81 pp 1, 7 


[Text] Ankara (CUMHURIYET Bureau)--The law calling for changes in the Transaction Tax 
Law was accepted by the National Security Council [MGK] yesterday. According to 

the new law, the scope ane tax rates for transaction taxes as well as customs duties 
on foreign purchases have been broadened. By means of a supplement to the law, the 
Council of Ministers has been authorized to make reductions of up to 80 percent in 
the transaction tax rates or to change those rates. 


One of the important aspects of the new Transaction Tax Law concerns the inclusion 
in the scope of the tax of "money received by bankers in cash or draft which they 
themselves pocket, regardless of the ostensible recipient" by reason of the bank 
transactions and services they have performed. Bankers have been included in the 
scope of the bank transactions tax because the money they receive is labeled under 
names like commissions, wages and equivalent services. The tax rate has been set 
at 15 percent. 


Another new facet of the law is the inclusion of advertisements and commercials 
broadcast by TRT in a tax framework called the “advertisement and commercial service 
tax.” According to the law, TRT is the party responsible for paying the tax and the 
base prescribed by this law is derived from “the value received in return for the 
advertisement or commercial regardless of the name that remuneration takes." The 
law sets the rate for the advertisement and commercial tax at 15 percent. This tax 
cannot be subtracted as an expense from the tax base designated for personal and 
corporate income taxes. 


The new law increases the tax amounts on electricity and natural gas. Thus, the old 
rate of one kurus per kilowatt-hour in residences rises to ten kurus, under the new 
law. Similarly, the former tax rate of three kurus per kilowatt-hour at work-sites 
has been raised to 30 kurus. The 1.5 kurus tax per cubic meter of natural gas has 
been increased to 15 kurus at both residences and work-sites. 


The new transaction tax law adopted by the MGK changes the tax rates on various 
products. In this regard, the 50 percent tax rate on various types of glass has 
been reduced to 30 percent for colored and wired glass and to 15 percent for the 
other types. The tax on glass products for lighting and signals has been eliminated. 











The varying tax cates on different types of threads used in making textile products 
have been reduced to a single rate. The tax rate called for on all types of 
thread, rope and cord has been set at 12 percent, 


The 25 percent tax rate on all types of radios has been reduced to ten percent. On 
the other hand, the scope of radio, speaker, tape and phonograph equipment has been 
broadened, Yet the old rates have been lowered. Television antennas have been 
brought under the scope of the tax at a rate of 20 percent. The usual 25 percent 
tax on these types of equipment has been reduced to 20 percent. 


Similar reductions have also been effected for motor vehicles. For example, the 
20 pereent transaction tax on small trucks has been reduced to 15 percent, while 
the 25 percent tax on passenger cars also goes to 15 percent. 


Changes for Beverages 


While the tax rates for alcoholic and non-alcoholic beverages have been changed, 
all fruit juices and sodas have been included in the scope of the tax as well. 
There will be a five percent tax on fruit juices and sodas according to the new 
law. The tax on beer has been left at 20 percent, while the new tax rates for 
ileoholic beverages will vary between 20 to 70 percent. 


Meanwhile, the tax on coffee purchased abroad has gone from five to 50 lira per 
Kilo, 


Changes in Customs Duties 


Changes made on customs duties have been effected in two ways. Certain products 
nave been included ir the tax scope while the tax rates of others have been 
changed. Fixed caratal consumer goods (refrigerators, ovens, air conditioners, 
washing machines, irons, hot-water heaters, radiators, electro-mechanical devices 
used in the home, dish washers) will be taxed at eight percent, according to the 
new law. 


Various forest products, certain kinds of inner and outer tires, as well as certain 
woven products are to be taxed at between eight and ten percent. 


important Article 


The wording in the new transaction tax law adopted by the MGK which spells out the 
authority of the Council of Ministers reads as follows: 


"The Council of Ministers is authorized to make reductions of up to 80 percent in 
tic tax ratios and limits set forth in both the tables contained in the Transaction 
Taxes Law and in the law's salient articles and sections, to tuise the reduced 
ratios, limits and tariffs to the legal limit, and to establish the methods and 
conditions to accomplish this." 
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Lt ie stated in the law's article of implementation that the new principles and 
rates will go into effect on the first day of the month following the announce- 
ment of the law. Consequently, the broadened scope and adjusted rates of the 
transaction tax take effect as of 1 May. 


Additionally, the MGK aleo accepted the draft of a law which changes certain articles 
of, and adds a temporary one to, the law which established the Turkish Institute of 
Standards (TSE). The accepted law reorganizes the general, technical, administrative, 
and inspection councils of the TSE along with the TSE's specialized councils. 


92% 
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ECONOMIC TURKEY 


TUSLAD PUSHES FOR FULL EEC MEMBERSHIP 
Istanbul CUMHURIYET in Turkish 19 Apr 81 p 5 


[Text] Economy Service--Ali Kocman, Chairman of the Executive Board of the Turkish 
Industrialist's and Businessmen's Association [TUSIAD], in a statement concerning 
Turkey's relations with the EEC, espoused "the need for Turkey to abandon its 
associate relationship and apply for full membership." He asserted that "there are 
no means left to improve our relations through the now unbalanced associate status." 


In a written statement, TUSIAD's Executive Board Chairman also put forth the view 
that "political dimension of the matter must be given as much weight as the economic. 
implementation of the chosen economic policy within the framework of foreign policy 
or nciples is unavoidable." 


in his statement, Kocman argued that the EEC had not acted with an eye toward full 
nembership in its discussions with Turkey and he stressed that "associate member- 

ship aimed at full membership becomes a one-sided burden for the associate country 
at a certain point.” 


Through the imposition of the last remaining opportunities it may be possible for 
Turkey to revitalize its associate status and achieve its ultimate goal. EEC 
cireles must share with Turkey an equal desire for her full membership. However, 
it is known that certain reservations exist." 


fhe TUSLAD Executive Board Chairman also criticized what he called Turkey's 
inability to formulate a national policy directed toward full membership in the EEC. 
After noting that “the balance, which at first had favored Turkey, has gradually 
shown a tendency to turn against her," Kocman submitted that among the main reasons 
for this inelude the increase of EEC members from six to nine, problems in the sale 
of Turkish industrial and, particularly,, agricultural products to the Community, 
problems that have cropped-up in the social realm such as the free movement of 
Tuckish workers, and problems like the sudden and mammoth surge in the Turkish 
economy's need for foreign-made goods. 
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POLLTLCAL CANADA 


QUEBEC PAPERS COMMENT ON PQ'S ELECTION SWEEP 

Voters Were Consistent 
Montreal LA PRESSE in French 15 Apr 81 p A 6 
[Editorial by Marcel Adam] 


[Text] The victory of the Parti Quebecois shows once again that, as a rule, the 
voters do not reject a satisfactory government, led by a very popular leader. 


Apart from a few periods of temporary decline the government of the Parti Quebecois 
has always maintained high popularity, which the latest polls systematically con- 
firmed. Such steadfastness in public opinion logically called for the reelection 
of a party which had not lost merit in the eyes of the voters. The government has 
fulfilled all its electoral promises, its reputation for integrity has not 

suffered from its period in power, and it has shown a certain zeal in defending 

and promoting the interests of Quebec, particularly in constitutional matters. 

Many citizens, once reserved about the government w.ch regard to the constitution, 
were not insensitive to this point. 


Finally, and perhaps it is the major factor, this party is led by a man who has 
become a kind of sacred monster of politics. At a time when politicians are used 
up quickly, Levesque, after 21 years of active political life, including 10 years 
in government, is more popular than he has ever been before. When a man enjoys 
such charisma, his personal credit is inexhaustible, and everything he does bene- 
fits from a favorable public attitude from the beginning. 


For all of these reasons it would have been astonishing if the voters had expressed 
themselves contrary to their feelings, whatever the quality of the Liberal Party 
team and its leader, Claude Ryan. 


The victory of the Parti Quebecois was brilliant! It won 80 seats, against 42 
for the Liberal Party. However, it was less spectacular when one considers the 
division of the popular vote, which provides a more correct picture of democratic 
reality. The PQ only had a plurality of 3.2 percent of the votes (49.2 per- 

cent against 4t percent) over the Quebec Liberal Party. One must conclude from 
this that the two parties share almost equally tue support of the Quebecers. 


That illustrates once again the capircious character of an electoral s ywtem which 
ensures that a majority of a few points beyond a certain percentage will be 











translated inte « eensiderable majority of seats, These distortions, which have 
not always been «8 considerable as these which occurred in the elections on Monday 
[13 April!) and in the eleetion of Rebert Bourassa in 1973, argue for a change in 
the system which at times resulte in 4 parliament unbalanced in terms of the 
popular will, giving rise to 4 government which is over-represented but holds 
leval power greater than that entrusted to it by the people, Such 4 government 
could be tempted to abuse this power, faced with an under-represented opposition, 


Aware of the dangere of this situation, Prime Minister Levesque solemnly committed 
himeelf Monday atghe [13 April] te use this power in 4 measured and responsible 
way. However, he should keep the promise contained in his political program aud 
correct a system which hae been costly to him in the past by introducing a revised 
form of proportional representation, 


A svyetem of proportional representation would have provided a closer result by 
giving each party @ gumber of seate corresponding to the votes it received. How- 
over, the Usaton Nationale, with 4.1 percent of the votes, would not have been 
wiped out. Fer all intente and purposes thie party has disappeared from the 
-olitical landscape, deapite the meritorious efforts of Roch la Salle to preserve 
4 few specimens of a political species on the road to extinction. 


, happens after each electoral defeat, the Liberal Party will devote itself to 
unting for 4 seapegoat. in the present situation it is easy to guess that the 
favorite target will be Claude Ryan, this savior trom the outside who would have 
eon torgiven everything had he won, but who will be blamed for everything because 

loat, He will be reproached for hie etyle, hie personal image, certain charac- 
traite which evoke Little sympathy, ete. No doubt some Liberals will believe 
ot a polished party leader, 4 emooth speaker with a less brutal kind of frank- 


sees, would have made a neweomer who has not yet proved himself more preferres 
in the eyes of the voters than 4 very popular old hand who has led an administra- 
perceived ag satisfactory by the majority of the people. 





ore amenable and more charming Claude Ryan perhaps could have improved the per- 
‘ormence of his party, but probably not to the point of preventing the reelection 
the Part! Quebecois, which net only no longer strikes fear in the minds of the 
~ ority of French-speaking Quebecers but is even beginning to gain a noticeable 
mt of support among those who do not speak French. 


“erhaps things would have been different last autumn, under the impact of the 
re ection of the referendum, but Pierre Trudeau didn't want it that way. 


Clear Mandate 
SOLEIL in French 14 Apr 81 p A 6 
torial by Marcel Pepin| 
By carrying off nearly 50 percent of the popular vote the Parti Quebecois 


esterday began 4 new career, that of a party solidly established in all regions of 
, c, except for the Ottawa area and authorized to speak in the name of a majority 


ynererTra, 
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At the same Cime that inereases ite responsibility to open a constructive dialogue 
with all the groupe which inetinetively refuse to give it their confidence, because 
up to now they considered it to be the spokesman of a radical and non-representative 
current in Quebec's French-speaking majority. 


The vietory in the Vachon and Prevost electorates of David Payne and Robert Dean 
finally makes t€ possible for Prime Minister Levesque to associate some English 
speakers with his government, 


if the Parti Quebecois ¢r jolees over ite progress throughout Quebec, it must con- 
tinue to regret ite difficulty in attracting English speakers and the children of 
immigrants, who are still allergic to the governuent party. ven if the temptation 
is strong to leave to the Liberale this hostile group of voters, in order to 
increase ite influence over the French speakers, the prime minister showed last 
night hie wish to continue his efferte to reach a better understanding. He under- 
lined, in effect, the more sympathetic reception his party received in the regions 
with a strong concentration of immigrante and promised the latter to continue to 
serve them ae well as possible. 


Thie conciliatory attitude prevents, at least for the immediate future, an accen- 
tuated polarization of thought on an ethnic basis, which would serve neither the 
government party nor Quebec as a whole, although it immediately annoys the Liberal 
Party, whose excessive popularity among these groups is, to a considerable extent, 
the source of its respectable share of the popular vote. 


Thies result, which shows once again a difference difficult to accent between the 
number of seats and popular support, poses the problem of reform of the election 
system. in his speech at the end of the evening Ryan had the courage to recognize 
that his party had hardly been any more desirous than the Parti Quebecois to support 
the principle of reform, but it is necessary, he noted, to look at the matter more 
closely. tt will be up to the government party now to show the same concern for an 
improved expression of the popular will. 





Both the electoral campaign itself as well as the behavior of the Parti Quebecois 
since the referendum illustrate the immense hold the prime minister has on his 

party and on Quebecers in general. That confers on Rene Levesque the heavy responsi- 
bility of keeping clearly in mind the objective of the Quebecers during the course 

of the long and difficult negotiation which he will heve to pursue with the other 
provinces and the federal authorities. 


His commitment not to plunge Quebecers into another referendum during his present 
term of office certainly facilitated the reelection of his government team. It is 
up to him now to hold in check all those who could be tempted to interpret this 
result as an annulment of the vote of 20 May 1980. At the same time he will be in 
a better position to oppose the dreamlike interpretations of Prime Minister Trudeau 
regarding the deepest will of the Quebecers. 


Beyond the fact that the Quebecers wanted to underline their satisfaction with the 
government and their confidence in the prime minister, they also wanted to show 
their independence with regard to constitutional constrictions, whatever they my 
be. This victory constitutes a warning to the federal authorities. The Quebecers 
don't like to have their credulity abused, and they have just made this known in 
unequivocal terms. 
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if che eharm and skill of Rene Levesque are to 4 large extent responsible for his 
vietory, Claude tyan should not be alone in bearing the weight of his defeat, 
Pierre Elliott Trudeau is alee responsible for something. If the Quebecers hesi- 
tated to place their confidence in the provincial Liberals, it was also to 4 large 
extent because they took badly the cavalier way in which Trudeau interpreted their 
preference for a federal system, It wae Ryan who paid for that, 


The Quebecers felt a need to show their spirit of independence and wanted to show 
that they are alwaye the sole mastere of their future. Because he was not able to 
channel thie legitimate desire to express pride, Ryan went down to defeat, This 
is 4 lesson on which his party should reflect, 


Despite the euphoria of vietory, the Parti Quebecois is not out of the woods, It 
now hae the manifest confidence of one Quebecer out of two, It should expand this 
contidenece beyond the previneial boundaries, The talent displayed by rime Minister 
Leveaque is more than ever indtsepensible, 
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POLITICAL CYPRUS 


DEPUTY ANALYZES PRESIDENT'S POLITICAL ACTIONS 
Nicosia TA NEA in Greek 10 Apr 81 p 3 


[Text] “We felt obliged to request the inclusion in the daily agenda of 

the subject ‘Problems which have arisen in the effort to insure the impartial 
conduct of the elections’ because in reality, the danger of having rigged 
elections and illegal influencing of the electorate, threaten Cyprus and 

the State,” said Takis Khatzidimitriou in speaking yesterday in the Parlia- 
ment. 


And he continued, 


"We felt it our duty to place this subject on the agenda in order to discuss 
it prior to the elections so as to expose evidence which we have under con- 
sideration, in an effort to save what can still be saved: 

in order to protect the democratic laws; 

in order to safeguard the struggle for survival; 

In order to contribute to the preservation of the Sta_e, which the multitude 
of emall parties tends to destroy. 


We consider our present position necessary because the political world and 
the parties must inform, must prevent the worst, must guard lawfulness. 





Thies was the policy of the Socialisce Party EDEK [United Democratic Union of 
the Center] in the past: 


At the time of the junta; 
At the time of the coup and the invasion; 
in the aftermath of the coup; 


In the developments which followed in Cyprus. 


Today we consider it our duty to stand up in order to protect the people 
and the Country from new improprieties, opportunism, the abuse of authority, 
and the partisanship of the State. 








The President says, 'A President cannot be above partisanship and not iden- 
tify with political situations’. 


Aud thie is understandable. 
but the problem is to be found elsewhere. 


The President does not have the right, because he is a member of a party, 
to politicize the State apparatus. 


Such a development breeds highhandedness, oppresr (on, dictatorship. 


And such a possibility for a people who are struggling for their freedom 
would be catastrophic. 


In our effort to safeguard the State and to protect the laws we have sug- 
gested the formation of a multi-partisan committee to oversee the elections; 


To investigate accusations; 
To certify the integrity of the elections. 


the Government immediately rejected the proposal. With odd reasoning, it 
considered it to be a violation of its Constitutional rights. 


io be exact, Our proposal was not adopted by all the other parties of the 
political spectrum which are both in and out of Pariiament. 


We shall call again upon the various political parties after the debate to 
re-examine their position on the basis of the evidence developed. 


Naturally, should there be another better proposal, we are ready to accept it. 
Every Cypriot is aware that the President has undertaken a great electoral 
operation with all the means at his disposal, in favor of the DI. KO. [Dem 
ocratic Party] - in favor of the Party. 


\nd this is only permissible to the extent that it does not involve the 
State in this activity. 


jut the electoral activity of the DI. KO. moves with the State as the epi- 
center, the State apparatus, the authority. 


‘he Presidential Office has been converted into the electoral center of the 
vty. 


‘he presidential advisers in matters of security have become electoral agents. 


Public monies have been placed at the service of the Party and its aims. 
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The same is true with the services of the State. 


While the Party is absent from the prewelection campaign -- not a leaflet, not 
a program, nol a poster == the State takes part at all possible levels, 


The great electoral operation was inepired by the desire of the President 
to build a emall party into a great one at all costs, at any sacrifice. 


And because he had no other means at his disposal, he mobilized the State, 
the governmental apparatus, the RIK [Cyprus Broadcasting Corporation], the 
Presidential office, the state automobiles, the overtime for his escorts, 
and the threats and promises to the general public, 

The scheme is visible. 

The facts confirm it daily. 

And it had three objectives: 


The first was the identification of the State with the Party. 





The second was the penetration of the cities and towns through the services 
of the Prefects and Mayors. 


The third , was the promises and threats, the disputes and blackmail of the 
citizens. 


The first objective was set in motion by the all-out exploitation of the 
public office. 


Its aim was to get the public to identify the office holders of the State 
with the men of the Party. 


The President accompanies cadres of his party along with government execu- 
tives on various tours. 


This practice by the President was followed by the Ministers of his government, 
who would accompany cadres of the Party on several visits, which, lately, 
have increased. 


The impressions were being formed. 

The implication was that regardless of whether the problem was a municipal 
or a personal one, just °r unjust, the stage had been set, thanks to tele- 
vision and the GDP [Public Information Office]. 


All our people were witnesses. 


The second objective was the use of the Prefects or the offices of the pre- 
fects and organs of local self-government for the purpose of currying polit- 
ical support. 
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There ate specifte cases of employees who used their positions in favor of 
the party after having received orders from above, either voluntarily, or 
because of threats, weakness or need, 


Within this framework, there took place sweeping presidential visits to 
several regione and repeated conferences of the President with town mayors 
in rural areas, 


‘Why should you see anything evil in thie?’ we were asked by the parlia- 
mentary representative of the DI. KO. at the time of one of our previous 
reports. 


And the parliamentary representative added that the President is simply 
interested in local problems. 


Yet a few daye earlier, we voted budgets which did not include township 
public works. 


The question ie: Up to the end of 1980 the President was not interested 
in township public works and, since February ‘81 shows a sudden interest. Why? 


The parliamentary representative insists that it is unrelated to the elections. 


hut ali others see the direct connection with the elections and believe this 
method to be cheap and demagogic. 


(f we calculate everything heard, promised or encouraged from Dali to Levkara, 
to Palaikhori, to Palaiometokho, to Solia and Marathasa in Free Famagusta, 
to Larnaca and to Paphos several hundreds of millions will be needed. 


For what purpose were all these promises made if they did not have an elec- 
toral objective? 


A government does not promise, does not propagandize its intentions; it 
plans and executes them. 


he presence of the President, the participation of the Ministers and State 
emplovees had a definite purpose -- to tie-in with the party the local dig- 
nitaries, town leaders and to neutralize political adversaries. 

in addition during these conferences, the recruiting of cadres for the party 
wos set in motion by having them meet at another private session with the 
President or with his party officials. 

pretext was local problems. 
lye Substance was the Party and its cadres. 


ihe thrust of the campaign was: 


you want a road, water : ridge you must support the President. 
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Otherwise , there will be no public works and you will find yourselves 
questioned by the electorate. 


The objective concerning the village mayors and leadership has been covered. 
They took their place on stage according to plan. 


This encouraged the schemers and emboldened thea, 

They proceeded to the third objective which can be described as psychological 
warfare. An observer may ask himself whether what we are about to describe 
happened by chance or the inspiration of certain individuals or whether a 
certain plan was being applied. 


The third stage, which chronologically follows the two preceding ones will 
promote: 


promises, 

threats, 

intimidation, 

The promises and threats: 


Cadres of the DI. KO. offered positions in the Councils of para-governmental 
orgauizgations and in school districts in exchange for joining the Party; 


Promises were made for promotions in the police, if they became members of 
the DI. KO. and abandoned their own party affiliations; 


Promises and concrete proposals for promotion were made to government em- 
ployees; 


Promises for enrollment in the police force to men and women; 


Promises to townships that if there were a certain number of votes for the 
DI. KO., public works would be carried out in the town; 


They even reached the absurdity of promising public works worth 100 thousand 
pounds to a township delivering 60 votes; 


Promises of providing benefits to individuals who could assure a given 
number of votes in their townships; 


They promise parents that their children will be classified as reserve: or 
that they will be given favored transfers in the Army. 


Fully-empowered government employees go from house-to-house and offer pro- 
mises of appointments or threaten permanent unemployment for their children. 
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Goverament employees are called to the presidential office and are drafted 
for the DI, KO, newspaper; they even promise promotions if they will change 
their party affiliation and join the DI, KO, = 


A high DI, KO, cadre, accompanied by a member of the KYP [Cyprus Information 
Service], travelled to a costal city for the purpose of buying off candidate 
deputies, 


The promises and the threats complement each other with the objective of 
finding support, of bending consciences, of bribing and of blackmailing 
people, naturally, those who can be blackmailed, whom we believe to be very 
few. 


No man or woman with self-respect can accept to be bribed or blackmailed. 


lfoday we are not discussing the success of the method, but we only describe 
it in order to protect the citizens and the laws. 


The method of intimidation is also in practice. 
Last Tuesday I was present at a closed session of party members in a township. 


| ask myself why the police felt compelled to send two agents to stand 
outside the conference hall. 


| discovered that investigations and searches are undertaken for meaningless 
subjects and are principally directed against political opponents of the 
President. 


Recently, a report was published about the use of a citizen for electoral 
reasons in favor of the government. The report was not denied. Nevertheless, 
a higher official, accompanied by members of the KYP, set out to investigate 
‘he manner in which the report was leaked. 


This bothered them. 
And this is the modus operandi. 


For this reason, I have withheld the names of those I cited as examples in 
order to protect them from unpleasant repercussions. 


Unfortunately, the President of the Republic himself is involved in a special 
manner in these machinations of promises and threats. 


‘residential Adviser, Mr. Koukoularidis, under orders from the President, 
organizes meetings in the villages in order to mobilize policemen and mayors 
for the DI. KO, 


“- mention only Solia and Tylliria as examples. 
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We reported that the presidential office functions as an electorai center 
of the DI, KO, 


And of this I have personal knowledge. 


A committee of the most needy in our country wished to get in touch with the 
President and made the mistake of asking for my help. 


| applied to the presidential office and got no results, despite my repeated 
endeavors, 


The people lost all faith in me and got in touch with the President through 
another person, 


The answer they received was clear and categorical, 
‘Gertlemen, address yourselves to the office of the DI.KO.' 


The DI. KO. conventions for men and women took place with admission tickets 
whose stubs bore the names of the attendees in order to check attendance. 


And naturally, many invitations had been given to government employees and 
to policemen. 


When we mention this, they reply, ‘All government employees are involved in 
politics.’ 


And they add, ‘To be sure, most of them are those of the Rally |Democratic 
Rally].' 


Authorities insist that there are government employees in every party. 


But this is not our concern. 





Government employees are citizens also and have their political beliefs 
and nobody can, or has the right to, forbid them from having them. 


There should be found a way for them to express themselves freely because 
now the prohibitions are enforced only for the opponents to the Government. 


And the immunity of the Government encourages the immunity of the wider fac- 
tion of the Right. The Government has only itself to blame for the gen.sis 
of the activists among the Rallyists. 


For the others, those of the Left, there are the envelopes [bribery] and 
oppression. 


The political rights of the Government employees should not only be respected, 
but should be extended. 








That whieh ia unacceptable is the use of positions for the purposes of black- 
mailing, whieh in the end affects both the ordinary citizens as much as Gov- 
ernment employees, 


On the other hand, within such a framework of relaticns, the Government em 
ployees are the principal victimes of blackmail because their positions and 
promotions depend on those in authority. 


Some say, ‘Why worry inasmuch as you say that the DI. KO, is a emall party?’ 
We are not afraid of any party, large or small, 


We are ready to accept the people's verdict, whatever it may be, as long as it 
in the genuine will of the people. 


In order to aseaure this genuine popular will, we shall struggle with all our 
might because we do not intend to remain silent nor to submit to conditions 
of foree of any kind. 


There already exist conditions for undermining the electoral will of the ci- 
tizens and rigging of electoral results. 


We want the electoral results to be the outcome of the free will of free men. 


All that is happening around us is especially disturbing. We do not tolerate 
tLe change of position of even a single vote as a result. 


And we are afraid of what will happen tomorrow if a partisan and extortionist 
Goverament should remain undisturbed and immune during the final days, and 
espectally the last 24 hours of the elections, when all other [parties] will 
be paralyzed and everything will be under the control of the Government. Dis- 
tortion of the will of even a small number of voters in every precinct is 
sufficient to change the electoral results in the whole of Cyprus because of 
the proportional system. Naturally, we shall call on the people to be 
watchful. 


But additional guarantees are needed. 
The Police must only carry out their own duties. 


We are sure, after all, that this is the will of the overwhelming majority of 
the Police Corps. 


The duty of the KYP is the protection of the State from conspirators, foreign 
agents, and outside threats. 


it does not have any relation to open political activity. 


‘iter all, it has been ascertained that some of them make fraudulent reports 
with the idea of writing what is pleasing to their superiors. 
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The employees of the Government should reaiet pressures and threats and ignore 
opportunistic promi ea, 


In the elections, they have to perform a significant job and will offer their 
services to Cyprus by assuring honest results. 


kveryday brings new denunciations, 

The Government systematically denies them. 

ut the facts are before us and remain, 

That is why the statement of the Government become a mockery. 
And we are not disposed to become recipients of this mockery. 


We could say a lot about the demagogic and often irresponsible ehavior of 
the Government. 


But these are subjects of political criticism which have their place at other 
times and on other subjects. 


Today we insist on the denunciation of an unacceptable partisanship of the 
State: 


for blackmail; 
for promises and bribery; 
for threats to citizens. 


And we declare that we will protect Democracy and the free will of the citi- 
zens with the cooperation of the conscientious citizen. 


If the Government does not stop even now its unacceptable and corrupting tac- 
tics, it will meet with a popular mobilization to safeguard Democracy and 
the genuine expression of the people in the elections." 


9741 
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POLLTLCAL DENMARK 


SOCIALIST PFOPLE'S PARTY, SLNGLE-TAX PARTY JOIN SDP ON TAX 
Center-Democrats Refused Plan 

Copenhagen LNFORMATLON in Danish 10 Apr 81 p 13 

LArticle by Flemming Ytzen | 


[Text| An effort will be made to carry out the proposals in the tax compromise 
the Center-Democrats turned down on Wednesday by attracting shifting majorities 
in support of individual items according to the chairman of the Folketing Tax 
Committee, Social Democrat Bernhard Tastesen, speaking to INFORMATION, 


"The three remaining parties agree that the content of the compromise is so good 
that we are confident enough to present the proposals in parliament where I am 
sure we can get the votes needed. We know, of course, that CD [Center-Democ rats | 
can support most of the items in the compromise. I don't think it will be hard 
to find other parties that can vote for the proposals CD does not accept,” said 
Bernhard Tastesen. 


The controversial item in the compromise agreement which the CD Folketing group 

refused to go along with concerns the deductibility of paid property taxes which 
would be eliminated over a 4-year period. According to the proposal the change 

would affect only private residences, not business property. 


The two parties that might support this proposal are SF [Socialist People's Party | 
and the Single-Tax Party. SF tax policy spokesman Kjeld Rahbek Moller told IN- 
FORMATION that his party would be glad to assist in eliminating the deduction for 
property taxes. SF will take a stand on each of the compromise agreement points 
separately, Rahbek Moller added. 


Single-Tax policy spokesman Ib Christensen said his party would also like to help 
eliminate the property tax deduction, 


"But in our view the change should not be restricted to private homes as outlined 
in the compromise. We will work to have all other real property included in the 
osal," Ib Christensen told INFORMATION, 
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SF Position 


Concerning SF's possible support of the other points in the proposal Kjei. ‘\ahbek 
Moller said the party was unlikely to support the proposed 4-year freeze on county 
Land taxes, 


SF views positively the proposal to extend the proportional feature of the tax 
scale by 1000 kroner annually. 


But SF does not support the compromise agreement's proposal to freeze the rental 
value of a person's own home. "We have always supported the total elimination of 
the rental value concept along with the interest deduction but since this compro- 
mise has not touched interest deductions we see no reason to support a restriction 
of rental value, There has to be a balance,” Rahbek Moller said, 


Of the proposal to up the fixed wage-earner deduction along with the non- 
deductible basic transportation allowance the SF spokesman said: 


“We suggested increasing the fixed wage-earner deduction earlier because it would 
lead to an enormous simplification administratively, We cannot take a stand here 
and now on this matter in the compromise context but we will not reject the idea 
in advance." 


rinally Rahbek Moller said of the compromise’ s statement of purpose on tax relief 
>». bisimesses among others that SF "rates the statement of purpose at zero." 


single-Tax Party's Position 


Of the possible support of the Single-Tax Party for the individual points in the 

mpromise the party's policy spokesman Ib Christensen said the party is clearly 
opposed to the freeze on the county land tax. "We feel the counties themselves 
should be able to set their land tax rate and they could weigh the relationship 
between land taxes and income taxes so we unconditionally oppose that proposal." 


As we mentioned the Single-Tax Party supports eliminating the property tax de- 
duction but this should apply to all types of real property, not just privately- 
owned homes. The party will support the extension of the proportional feature of 
the tax scale by 1000 kroner annually over 4 years. 


Or the proposed freeze on rental value of one's own home Ib Christensen said: 

"We can talk about that. We favor a suitably gradual bringing up to date of 

rental value taxation because it is necessary to compensate for the unlimited de- 
duction allowance on interest paid on home mortgages. So we are ready to talk with 
the government about it." 


The Single-Tax Party would support the proposal to ease taxes on capital assets, 
The party has presented a broader proposal on this subject than the one in the 
compromise. 





Vote=Buying Policy 


Of the compromise propesal to raise the fixed wagerearner deduction from 2000 to 
1200 kroner and raising the neon-deductible basic transportation allowance between 
hom and work from the present 1100 kroner to 2000 kroner, Ib Christensen said: 


“That part of the compromise is simply a bandage on the wound compared with the 
increase of capital gains which the other parts of the compromise represent to a 
lacge extent, This ts primitive Social Democratic vote-buying policy because 
this is an attempt to convince the wage-earners that they're really getting some- 
thing here, But thie te a demagogic ploy of low caliber and we will judge it ac- 
cordingly, With respect to the transportation deduction I will simply say this: 
what difference does it make to the tax authorities where people Live?" 


implementation of the compromise would lead to reduced state tax revenues of 250 
million kroner and concerning this the compromise outline says that if agreement 
is not reached on covering this “loss” in other ways the parties will agree to 
get the Money through income taxes, Ib Christensen strongly objected to this 
statement, 


"There 16 no sense in first giving workers some tax relief only to turn around 
and try to get the lost revenues out of the workers in some other way. We are 
not in favor of that,” he said. 


it was Mimi and Erhard Jakobsen in the CD Folketing group who opposed the compro- 
mise agreement which party negotiators Arne Melchior and Niels Bollmann had sup- 
ported in the negotiating phase. As reported it was the item in the agreement on 
a 4-year phasing out of the deduction for paid property taxes on private homes 
that a majority of the CD group opposed. 


Ot her opposition to this part of the compromise Mimi Jakobsen said to INFORMATION; 


“When the compromise links a freeze on rental value to a gradual elimination of 
property tax deductions a redistribution of total housing costs occurs. This re- 
distribution will have widely differing effects depending on the town one lives 
in. Those who live in a town with a high land tax rate would pay ever more in 
the future under this proposal. The change in one's total housing costs would 
not depend on the quality of the property but solely on what the town has decided 
ome must pay in land taxes. This produces an arbitrary element that we do not 
feel would produce the necessary calm with regard to housing costs. I will admit 
that the question of taxes on single-family homes is our Achilles’ heel which is 
not the case for the Radical Liberals and the Christian People's Party, but we 
are quite sensitive on this point.” 


Since the compromise provides a kind of compensation in other points, shouldn't 
the party evaluate the proposals as a whole? 


"Of course there are good things in the compromise. We can't deny that. We are 
fully in favor of freezing county land taxes. And we also think freezing rental 
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values is reasonable, But it is the arbitrary effects of the proposals that led 
us Lo reject them, Im addition if deductions for property taxes are cut out now 
it will be forever while the freeze on rental value is only temporary,” said Mimi 
Jabobsen, 


She added that CD asked at the meeting with the tax minister on Wednesday morning 
for a number of calculations of the consequences based on some given examples, 
These calculations were made by Tax Ministry officials and delivered to the CD 
group in the middle ef the afternoon, Lt was on the basis of these calculations 
that a majority of CD Polketing members rejected supporting the compromise, 


Asked to what extent CD intended to back the other points in the compromise Mimi 
Jakobsen ceplied that CD could not give any guarantees here, The basis for 
carrying out the tax proposals is that the proposal on cash assessment of fixed 
property Ls carried out and CD had reservations on this during the first discus- 
sion recently, 


\sked if CD's abandonment will have consequences on the party's participation in 
, future compromise on economic policy in 1982-63 Mimi Jakobsen said that CD 
still counts iteelf as a participant. The party is also a participant in the 
meeting to be held Friday morning with the finance minister on the topic of a new 
economic ompromise, 


hh. other compromise parties and the government have good reason not to cut CD out 
present economic compromise negotiators, Lf the controversial tax compro- 
‘se 1s carcled out with shifting majorities it will leave a hole of 250 million 
yroner in the treasury which must be obtained through other forms of taxation and 
neve the government is under pressure to include CD in order to insure itself of 
vieble majority. 


Text of Compromise 
Copenhagen LNFORMATLON in Danish 10 Apr 61 p 13 


Text, This is the text of the tax compromise agreed upon by 
the government, the Radical Liberals and the Christian People's 
Party. The third compromise partner, the Center-Democrats, 
jumped off at the Last minute, 


ihe proposal presented concerning cash assessments, etc, is to be implemented, 
in the years 1962-85 county land taxes will be set at 13, 12, ll and 10 per 


ind respectively with the idea of supplying largely unchanged kroner revenues 
"pared with 1981, 


Primary towns will be advised to follow the same line in assessing land taxes. 





\, Deductions for property taxes on private homes will be phased out over the 
years 1982-85 so that in 1982 the deduction will cover 3/4 of the taxes paid, in 
198% it will cover 1/2 and in 19846 1/4, 


4. tn addition to the normal price-index regulation in each of the years 1962-85 
th: proportional feature of state taxes will be extended by an extra 1000 kroner 
per year (in other words this would amount to an extra 4000 kroner in 1985), 


5. Towne and counties will be asked to reduce their land tax demands in the years 
1982-86 by 45, 30 and 15 percent respectively of the assessed amount for proper- 
ties covered by L, 199 (this proposal will not be pursued). 


6, Rental value of one's own home would be set in the years 1962-85 at 2.5 per- 
cent of property value for the portion under 700,000 kroner and 7.5 percent for 
Values in excess of that, 


The 700,000 kroner Limit will be price-index regulated under the same rules as 
state tax scales for the years after 1982, 


For taxpayers over 67 rental value will be set at the first step at 1.2 percent in 
1982, 


). Capital assets taxes for 1961 will be imposed at a rate of 2,2 percent of 
assets in excess of | million kroner, 


The bottom Limit on capital taxes will be price-index regulated after 1961 under 
the same rules as state tax scales, 


in calculating taxable assets there will be a 20 percent reduction of the level 
for those physically able to work. 


5. The compensation tax of the differential value of business property is to be 
calculated with a tax-free basic deduction of 50,000 in differential value. 


9. The rules for wage-earner deductions will be changed starting in 1962 so that 
wage-earner deduction A is calculated as 5 percent, at most 3200 kroner. 


The non-deductible basic amount for transportation between home and work will be 
increased to 2000 kroner. 


iO. With the preceding nine points the parties have sought finance policy 
neutrality on income-tax rules for 1982. In this connection there will be an 
anticipated deficit of 250 million kroner, If agreement is not reached on cover- 
ing this emount in other ways the parties are committed to cover it through income 
taxes. 


il. There is agreement that there must be tax relief for the generation shift in 
business Life (the major stockholder rule in taxing stock profits, good will and 
especially income for fixed property). 
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The government will make a move during the 1961-82 parliamentary year, 


L242, The parties agree that in the beginning of the 1961-82 parliamentary year a 
bill will be prepared to change the taxes on married couples to take effect in 
1983, 


Paper Comments 
Copenhagen LNFORMATION in Danish 10 Apr 61 p 1 


Editorial | 


Text What appeard in the first Light of dawn to be an elegant piece of poli- 
tical handiwork ended in late afternovn a8 a smarting parliamentary rattling of 
hains, The government's young hope, Tax Minister Mogens Lykketoft, conducted a 
count while he cursed the single+family-home fixation of the Center-Democrats who 
vad totally unexpectedly rejected 2 months of hard negotiation efforts. The 
trade of polities certainly is a bloody one, 


Lykketott's seconds, party comrade Bernhard Tastesen, Radical Liberal Bernhard 
aunsgaard and Arne Bjerregaard of the Christian People's Party have not given up 
the tight to win passage for the mini-tax compromise, On Friday they will decide 
Lucy want to try to get the proposals passed with shifting majorities--which 
| practice means with the support of SF and the Single-Tax Party. 


1s it appears from today's reports this can be done but the procedure would create 
me complications for future cooperation on the economic policy for which the 
4s compromise serves as a kind of preliminary. If the compromise is enacted in 

/. present form it will produce a revenue loss of around 250 million kroner that 
ust be cecovered in other ways, for instance over the political minefield called 


ncom taxes, 


Lm other words, the 250-million kroner hole in state finances must be filled and 

-' is imeonceivable that others besides CD, the Radical Liberals and the Christian 
People's Party would help out here. This might mean the government would have to 
find a different compromise group. 


if we ignore for 4 moment these parliamentary complications and try to evaluate 
substance of the complete set of tax proposals we can say that the shifts be- 
tween the different tax forms are quite modest. The breaking point which led to 
the CD defection, namely property taxes, is a small part of a household's total 
using expenses. Calculations made bv the Tax Ministry show that elimination of 
deduction for an average household would mean an increase of a few hundred 
sconer im housing costs. The amount would vary depending on which town one lives 
itl. 


There is surely ample compensation for this modest increase in the freezes on 
iand taxes and rental values. Im addition there are several more relief provisions 





although they are of a more cosmetic nature, But if we add up the total sum for 
afi average home-owning family we find that the hard-won special rights of this 
population group have not been shifted an inch, 


Nased on a atrictly rational evaluation it therefore seems strange that CD de- 
fected al the last minute, ruining 2 months of negotiations with a simple gesture, 


The explanation can be found in today's paper where CD crown princess Mimi Jakob- 
sen with veckless openness reveals her party's innermost motives: 


Single-family homeowners are the Achilles’ heel of the Center-Democrats, 


According to Gallup and Observa polls the party is clinging toa voter margin 
close to the cutoff Limite-but still above it, This panicstricken situation 
gives else to the following 10,000-kroner question: 


Could the party defend to its voter core selling out the interests on which the 
party has been based historically? Of course not. A future Folketing election 
would reduce Mimi and Erhard Jakobsen to a footnote in the curiosity section of 
Danish history while other parties would trample each other in an effort to take 
over the role as special protector of single-family homeowners, 


The CD Folketing group reacted logically from a voter psychology viewpoint and 
quite illogically from the viewpoint of a more objective and rational evaluation, 


There is a lot of speculation and excitement about the quest’on of the extent to 
which Lykketoft and the two faithful compromise partners, the Radical Liberals 
and the Christian People's Party, will now use SF and the Single-Tax Party as 
midwives for a number of tax proposals, some of which could be said to be aimed 
at benefitting wage earners--more brutally, they could be said to act as bandages 
on the tax wounds left by many years of inequitable policies. Can SF stick to 
its midwife role when the aim of the tax package is a further bolstering of the 
rights of property owners? 


this of course depends on wh ther the party feels the compromise's modest conces- 
sions to workers are worth swallowing a camel or two. Judging by the statements 
of SF's tax spokesman in today's paper SF is not at this time afraid to consider 
associating with a group it prefers to keep at a distance in almost all other 
respects. 


Similar considerations must be troubling the Single-Tax Party too. 


We will know within a few days if the two parties are going to jump into the gap 
left by CD. There is not much time since some of the proposals are urgent. 


Finally it is not certain how long the tax minister and his remaining supporters 
will keep the seat warm. Probably not very long. 


6576 
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POLITICAL FINLAND 


KeSIGNATION OF CP LADEN HANNINEN SURPRISES CHALRMAN 
Heleinki IELSINGIN GANOMAT in Pinniesh 15 May 61 p 10 
[Articles "SKP Difficulties in Nomination of a Candidate" | 


[eont} Trade union leader Olavi Hanninen's intention of voluntarily leaving the 
eadership of the Communist Party (SKP) hae completely surprised chairman Aarne 
Saarinen, “Hanninen didn't speak to any of ue of his intentions beforehand," 
Saarinen said Tuesday and anticipated that the nomination of a candidate will con= 
utitute the knottiest problem at the party congress, 


Saarinen regarded the fact that someone is ready to give up his power and position 
and make room for others as favorable in iteelf, “There are generally not many who 
are ready to give up their positions on the governing councils of parties, either 
in our party or in others," 


Un 22=24 May, at the SKP party congress, it will become clear whether Hanninen's 
decision is final and whether he will be replaced by a woman, Chairman Aarne 
Saarinen is still available as is chief secretary Arvo Aalto and vice chairman 
Taisto Sinisalo, and there just are no other Political Bureau or Central Committee 
members ready to give up their positions, 


Saarinen anticipates that the knottiest problems at the party congress will arise 
precisely in connection with the nomination, 


The Central Committee organizing committee is preparing a proposal for the composi- 
tion of te Central Committee for the party congress election committee, So far there 
is unanimity only on the fact that reforms must be made, Who is to go and who is 
to be brought in to replace them is still undecided, 


According to Saarinen, during the SKP delegation's visit to Moscow it was once again 
brought to light that the big sister party has been getting anxious over the Pinnish 
Commnists' internal strife and the fact that the party is not being organized, 
Saarinen agrees with Soviet Communist Party chief ideologist Mihail Suslov's view 
that the Pinnie) Communists' continual election defeats are primarily due to the 
split in the party, although there are other factors, 


Saarinen claims that the SKP camps have gotten closer to each other and the atmos- 

phere hac improved, According to him, there has been more willingness to compromise 
on both sides in preparations for the party congress than ever before, This is ap- 
parent, for example, in the fact that Sinisalo is daring to let Saarinen present the 
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activity report to the Central Committee alone, Before, Saarinen has presented his 
own and Sinisalo another version of congress proceedings, 


This time Sinisalo will open the congress in Oulture House in Heleinki, Lote of 
delegations will be coming from different countries, but eo far Gaarinen has no 


infceraation as to who will be heading the most important of them, the Soviet Com 
muniet Party delegation, 


Acoording to Jaarinen, the SKP Central Committee has decided that Communist disputes 
will no longer be allowed to reflect the entire party operation as clearly as they 
have up to now, Communist factions in the parliamentary group and gunicipal coun- 
cile will from now on be expected to behave in a consistently outgoing manner, 
According to Saarinen, if the decision is not adhered to, they will have to resort 
to disciplinary measures, which he did not go into in any greater detail, 


jaarinen does not want very strict etipulationse in the congress proceedings on the 
conditions for participating in the government, In his opinion, that would be 
politically imexpedient, Saarinen noted that the basis of the present government 
\@ agreeable to both the minority and the majority, 


Saarinen expecte a more vigorous contribution from Prime Minister Mauno Koivisto in 
cooperation with the Left, 


in Ceaarinen's opinion, in the Social Democratic Party they are generally too reti- 
ont jf cooperation efforte and lay too auch emphasis on party loyalty, 


to the presidential 


.o@ value of cooperation with the Left increases as we get cl 
sections, Saarinen noted that the Left is incapable 

‘ut that it muet get the Center to go along with it in the search for a joint can- 
date, Saarinen admits that the idea hardly stands a 








POL! TICAL OREECE 


CENTSK PARTY GROUPS, PSASPECTIVSS ANALYZED 
Athens ANDI in Greek 24 Apr 61 pp 10, ll, 12 
icle by Spyroe Linardatos: "The Political Parties of the Center and Their 


tlook"7 

ext/ In spite of the optimism voiced by certein personalities in Democratic 

nter Union that in the end "G, Mavros and 1. Zigdis will get together, " 
the efforts to the fragmented Center do not seem to bring any results. we 


know the fate of the Bandouvas and Venizelos initietives ae well as that of the 
Democratic Socialism Party /KODI1S0/ which even set up a special committee 
(composed of Deputies Virginia Tsouderou and K, Alevanos and the party's secretary 
general, Khr. Kourouklis) to open contacts for promoting unification. In essence 
6, Mavroa--who does not hide his opposition to any unification with 1. Pesmasoglou 
(ot KOD1S07--did not even reply to the KODISO proposals, while I. 2igids counter- 
proposes constantly "to all those who truly believe that the unification of the 
Center /parties/ is a_national necessity, to come in as equals into the ranks of 
EDIK because i Ab! is not anybody's personal creation but the official party 
which is recognized the rules of the Chamber of Deputies, with a nation-wide 
organization" (Zigdis statement on 30 March 1961). 


For this reason certain meetings and polite handshakes between U. Mavros and 1. 
Zigdis, accompanied by the cheers and shouts for "unity, unity" of those present 
remain only expressions of polite behavior and at best of a personal reconciliation 
but not of political agreement. in addition to the personal differences, conflicts 
and wounds caused by the electoral defeat of 1977, the way G. Mavros was forced 
out of the leadership of the party and the preposterous events which followed, 
there are now ideological reasons being advanced which presumably stand in the way 
of unification. (These reasons were “implied” and many times they had been 

openiy presented at least by G. A. Mangakis, D. Tsatsos and Khr. Protopapas during 
the erises of the Center Union-New Forces -ND/ which was later renamed EDIK in 
1975-77). 


More specifically, ©. Mavros declares that the Center is in a strategic “position,” 
that its role is to contribute "to the stabilisetion of political normalcy," "to 
the democratization of the syndicalist organizations of peasants and workers," 

"to a social justice policy," “to the improvement of the public service, the 
creation of a just state," etc., and that the socialist area has been covered by 
PASOK (interview with N. Alexiou, TO VIMA, 18 January 1961). 
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(f course, in essence there is no real difierence among the proclaimed objectives. 
Hecause KULISO, too, declares ite opposition to further nationalisations, support 
Lo the “heaithy private initiative and enterprise--side by side, of course, with 
the reorganisation of the social inatitutions--the creation of a modern and honest 
state and the improvement of the public enterprises and agencies" (1. Pesmazoglou 
statement, 28 January 1961). Thus, it appears that the ideological differences 

of the three parties that came out of the breakup of SDIK are only "cosmetic." 


In any event, while Pesmasoglou by espousing the Suropean — * - democratic 


socialism appears to be ideologically to the left of G. Mavros, politically he 
ara more moderate than the two Center leaders and ane since 
eamazoglou/ does not rule out cooperation after the elections with the New 
——— Party (and, of course, with PASOK, too) on the basis of an " upon 
program for change." In his most recent press conference 20g] comparing 
KOUISO to the new social Democratic Party formed by former re of the 


Labor Party in oritein, geve /Kov1so a stronger color of "rightist social democracy." 
All these possibly accentuate the i ogical basis for certain disagreements 

witnin KOJLSO and withdrawals which otherwise would have appeared merely due to 
reasons of political survival, 


“thdrawals From KODISO 


t is «mown that in the KODISO Congress last December ideological and political 
iisavreements emerged mainly from the side of those who came from DISEK /expansion 
snoanZ (G, Mylonas and St. Khasapidis who, in presenting a counter-proposal on 

‘© of the Salonica organisation, asked that KODISO seek to change the socialist 
vatenm, ete., and Th, Manavis who finally proposed a conciliatory draft resolution 
which was eventually adopted, etc.). In addition to G, Mylonas and 3. Khasapidis, 
other KODISO cadres (T. Minis, P, Ambatsis and others) refused to accept positions 
n the party's organs, arguing that the party of democratic socialism should not 
eeenp equal distance from the New Democracy Party of the Right and the socialist 


rAD A, 





Now, with the exception of Th. Manavis whose withdrawal from KODISO was formally 
announced, there are reports that early in February former minister G. Mylonas, 
and more recently |. Minis, sent letters to J]. Pesmazoglou announcing their with- 
rawal from the party. 4%. Mylonas and Th. Manavis already are in touch with the 
leadership of PASOK, It is likely that others from KODISO's left wing will soon 
‘oLlow the same course. Th. Anagnostopoulos, former deputy and a KODISO leading 
member, went in the opposite direction, i.e., toward New Democracy. 


in spite of these withdrawals which, in any event, constitute serious blows to 

the party, KOD1SO insists on going into the elections by itself. It has intensified 
its activity with the election of local committees, campaign tours by I. Pesmazoglou 
and other leading cadres, the introduction of a bill for the control of party 
canpaien expenditures, etc. Although it does not close the door on any constructive 
proposal for the unification of the center forces, KODISO believes that from its 
side the initiatives toward this goal have been exhausted and that now the main 

tas« is to get ready for its autonomous entry into the electoral contest. 
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"Under the present conditions"--we read in the recent (29 March) resolution of 
KOL130's Ventral Comaittee--"there is a large part of the democratic Camp which 
refuses to be ean expression of a bankrupt yesterday and wante to have a clear-cut 
ideological line and a positive political program based on the principles of 
democratic socialiam centering on the elemente of national reconciliation, social 
understanding and the planned, gradual march toward the socialist transformation(... ) 
#e will enter the electoral contest with self-confidence because we bring to the 
country's political life something new(...) We start out confident that the large 
number of Greeks who reject the blackmail of polarisation are being steadily 
attracted to the idea of « change which will be steadfast and durable, to our kind 
of change." 


GU. Mavrose and PARKZ 


EDIK aleo declares that it will go into the electoral context by itself, although 
Handouves and N, Veniselos still hope to come to an agreement with OG. Mavros. 

G. Mavros who ie in touch with A. Papandreou does not reactivate, at least for the 
time being, the Center Camp /PARKE7 and does not put all his cards on the table. 
Tt ie certain that he has agreed with the chairman of PASUK to a post-election 
coalition in the event PASOK wine the election. But as of now one cannot rule out 
G. Mavros' personal participation in the PAS 1K ticket. 


Finally, the leader of the fourth party that came out of the fragnentetion of MDIK-- 
Al. Baltatsis--is in close touch with the other sides and especially with G, 
Mavros but he has not yet revealed his final choice. 


The political circles were also surprised by the recent formation of an independent 
group in the Chamber of Deputies, made up of entirely unrelated elements, Leputies 
Men. Aylouris who comes from SDIK and who until now has claimed that he works 

for the unification of the center forces, D. Kardaras who was expelled from KODISO 
when he voted for K. Karamanlis as president of the republic, Ang. Pnevmatikos, 
royalist expelled from New Democracy, and Khesan Imamoglou who left the "National 
Camp." Some believe that the four independents formed the group to strangthen 
their vargeining power. But with ite composition, the group can only negotiate 
the entry of the four into New Democracy. 


Toward PASOK 


All these processes and fermentations do not provide, of course, an answer to the 
question as to whether the Center will elect any deputies in the 1961 election, It 
is certain that s emall fraction of the 12 percent left to the Center in the 1977 
election has gone over to New Democracy following the recent openings. A 

larger fraction is leaning toward voting for PASOK, while thousands of Center 
followers are either steadily supporting one of the four formations or are undecided 
and, most of them, demanding the unification of the Center forces. The existing 
current tends to push many of those undecided toward PASOK. 


It is very likely that the policy of PASOK to come closer to the Buropean socialist 


parties and the broedening of its immediate goals, which will be made more clear 
in the context of a governmental program which will be announced soon, already 
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contribute to strengthening the trend which leads from the area of the Center to 
PASOK, Thus, @ socialist party with foresight and long-term goals but with a 
realistic immediate program tends to occupy the entire area between the conserva- 
tive parliamentary Right and the communist Left. This trend will be strengthened 
should, as is rumored, A. Papandreou announce in a few weeks that seven or eight 
former deputies and other leading personalities of the Center-left will join PASOK, 


Ghould this happen/ the likelihood for parliamentary survival or at least for 
substantial presence in the next parliament of eny of the center parties that 
came out of the fragmented EDIK will be reduced, This will apply equally even 
in the case of @ center party (/emerging/ unified on the eve of the electoral 
contest. 
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POLITICAL ITALY 


CALABRIA REGIONAL CONGRESS OF PSI BREAKS DOWN 
Messina GAZZETTA DEL SUD in Italian 18 Apr 81 p 12 
[Article by Aldo Sgro4] 


[Text] Reggio Celabria--There has been a complete breakdown among the four 

member groups at the PSI regional congress. When it seemed certain that agreement 
would be reached at least on the percentages of posts to be shared within the 
regional committee--even though we had anticipated that such an agreement would 
need further verification during the night--by dawn, there was a definite break- 
down. 


Efforts made by the Honorable Dell'Unto, member of the Central Directorate, who 

had even requested the pro-Craxi faction to give in a little, at least with regard 
to the percentages, yielded nothing. When it seemed that there might be a pos- 
sibility of agreement between the pro-Craxi and pro-Mancini factions--a possibility 
which, according to the pro-Lombardi group, excessively penalized the Left--the 
breakdown occurred, even casting doubt on the draft of an agreement among the 
regional organizations. 


Thus, returning to the meeting hall--it was now dawn--each faction leader had his 
own minutes read. This means that, since this complicated congress did not yield 
positive results (and this is the first time this has happened in Calabria), the 
committee will be asked to verify the powers of the 42d National Congress of 
Palermo which will have to find a solution for an agreement on percentages to 
determine to what extent the 15 Calabrian PSI delegates must be assigned to the 
various posts, 


Consequently, once a solution is found, the same percentages will also be applied 
automatically to the assignment of the 41 (or 45) posts of the socialist regional 
committee, 


The last interventions made in the assembly hall, while not deprived of political 
interest, did not succeed in breaking up the stalemate which had developed on the 
unproductiveness of certain figures. However, it should be recalled that action 
taken by Senator Petronio, who harshly attacked the regional committee with par- 
ticular emphasis on the current socialist chairmanship, had done nothing to enhance 
the PSI's acclaimed centralization. On the other hand, the Dominijanni committee 
was defended by assessor, Ermanna Carci-Greco who even sided with the leadership of 
the Calabrian party of past years. 

















Vasquino Crupt was particularly critical of reformist topics; meanwhile, the 
Honorable Prineipe, who concluded the work sessions, termed the pro~southern 
aspect of the Craxi line more in keeping with Calabria's reality. 


With regard to the unsatisfactory conclusion of the work sessions of the Third PSI 
Regional Congress and speaking for the Mancini "socialist presence" faction, a 
statement was made by Vicenzo Ziccarelli, former chairman of Cosenza's provincial 
administration, "The unsatisfactory closing of the provincial congresses and re- 
wional congress," Ziccarelli said, "is an indication of the party's deterioration 
which must be stopped as quickly as possible if we do not wish to see its ultimate 
decline. In Cosenza Province the 'Presenza' contingent has the same power as ir 
the last congress although under conditions of considerable difficulty. The un- 
satisfactory conclusion of the congress is beneficial to those groups or group 
factions which want to avoid normalization of the organizations and thus prevent 

a resumption of political discussion which would lead to a clarification of admin- 
istrative and political problems still pending. 


"!t believe," Ziccarelli concluded, "that a crisis brought to such extremes is n 
beneficial to anyone and that, on the contrary, it is in everyone's interest to 
find the strength and will to reestablish the essential instruments of discussio, 
and struggle at such a precarious moment in our national and regional political 
life." 
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POLITICAL ITALY 


CGIL=CLSL-UIL SIGNS ACCORD WITH MARCHE REGIONAL GOVERNMENT 
Rome (UOTIDIANO AUST in Italian 16 Apr 81 p 1 


[Text] AUSI, 13 Apr 8l--The Marche Regional Government and the regional federation 
composed of the CGIL [Italian General Confederation of Labor], CISL [Italian 
Confederation of Labor Unions] and UIL [Italian Union of Labor] have a code of con- 
duct or, more precisely, a protocol of understanding concerning a method of lasting 
negotiation on problems of common interest. It was signed at the conclusion of a 
simple ceremony held at the Cittadella South headquarters by Emidio Massi, chairman 
of the deliberation committee, and the regional secretaries of the union federation: 
Rolando Pettinari (CGIL), Ferdinando [lari (CISL) and Lamberto Santini (UIL); also 
present were assessors Ciaffi, Manieri, Bassotti, Capodaglio and Recchi. 


Massi pointed out that the agreement was reached after lengthy negotiations in the 
belief that preventive consultation on action to be taken and the referral of any 
conclusions reached by the committee to the regional board for subsequent and final 
implementation are not only worthwhile procedures but downright necessary. This is 
particulary true considering that regional legislation concerning such participation 
is highly inadequate in union confrontations. Thanks to the protocol of under- 
standing, which concerns the method of consultation more than its contents but 

which is also expected to create a new spirit in relations between the pacties, 
benefit should also be derived by regional programing and procedures relative to 
future action. 


The agreement on the method of negotiating .ny pro lem which arises between the 
region and unions is centered around four points: 1) new parameters are being 
established in regional programing, particularly in the Marche productive sectors 
of a typically manufacturing nature; 2) meetings are being arranged with national 
corporations and firms (ENEL [National Electric Power Agency], ANA [National 
Mountain Troops Corps Veterans Association], FFSS [Italian State Railways]) to 

deal with specific subjects of sectorial investment and programing; 3) meetings 

are also being organized with representatives of business organizations to deal 
with questions relating to the Marche productive structure; and 4) an attempt will 
be made to reach formal agreements on questions relating to workers employed by the 
region and associated firms. The committee is also responsible for initiating 
agreements in the presentation of legislative measures and administrative instru- 
ments. "Thus," Massi added, "we have a list of problems on which plans have already 
been made to meet: on a plan for regional development; on the current status and 
measures to be taken by regional law on the region's administrative organization; 
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lems relating to the programing of welfare and health services (j-year 


regional plan and laws in this regard); on a policy relating ‘real services’ to 
sroduction (eontente, inetrumente, territorial articulation); on the Marche manu- 
lacturing sector (Lootwear, clothing material, musical instruments, furniture and 
the like),” 


lleuri, Pettinari and Santini expressed satisia 


tion concerning the outcome of the 
nepotiations and the protecel arrangement which provides the regional federation 
a Much more correct and productive method for being heard and the committee 
pportuntty to examine problems \mmediat: at a time of rather difficult ad- 
inietrative conditions, Questioned by newspaper people if, in addition to the 
ethod, there will aleo be a change of epirict in relations with the region, the 
mion leaders evaded the question to some extent: “The agreement is one of 
‘hodology,"” Pettinari said, “but, obviously, ‘t is filled with substance,” 
mtiot and -lari had a more possib!) ist attitude, asserting that the handling of 
a different approach even though the 


to pursue action which, from time to time, they will con- 


relationship will, in fact, invoive 
irties will remain fre 
id e opportune, 


’ mA 








POLITICAL PORTUGAL 


PCP'S ‘FRONT’ POLICY ANALYZED 
Lisbon EXPRESSO in Portuguese 25 Apr 61 pp 2=3 


\Article by Marcelo Rebelo de Sousa: “PCP, 25 April and Frontiem at the Expense 
of the Socialist Party (and Fanes)") 


(Text! 1. The PCP [Portuguese Communist Party] and the PS [Socialist Party] Congress 


A week ago, we remarked that the final stretch of the long-distance race, consisting 
of the preparations for the Socialist Party Congress, still remained. We also wrote 
that it is a mistake to think that all the dies are now cast, either regarding the 
PS' internal situation, or the position of the other political forces that have not 
spared their comments on the vicissitudes experienced by the Socialists. 


Concretely, the PCP appears ready to take advantage of the PS crisis, although now 
in a manner different from that anticipated before the elections of the delegates 
to the Congress. 


At that time, the PCP was strongly backing the Secretariat's line. The PCP was 
eriticizing Mario Soares and his strategic political orientation, accusing the PS 
secretary general of yielding to the right and stressing the danger of the Socialist 
leader's anti-Eanes attitude. 


In a word, the PCP felt that there was a unique opportunity to appeal to the leftist 
sentiments of many PS rank and file, to attempt to turn the results of the presiden- 
tial elections against Mario Soares and to exploit the division emerging within the 
Socialist Party. 


However, the results of the elections for the delegates to the May Congress were the 
opposite of what the Communist leaders desired; however, the Secretariat was clearly 
defeated, and Mario Soares received a resounding victory. 


With the same ease with which the PCP had sided thus fac with the PS National Secre- 
tariat against Mario Soares, its top-ranking leaders explain that there was no impro- 
oer interference on their part in the internal affairs of the Socialist Party. 


The Last-Minute Explanations 


Since it could not be otherwise, the one who led that litany of last-minute explana- 
tions was Alvaro Cunhal himself. 
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in about 3 weeks, Alvaro Cunhal reappeared from the silence that he had kept, and 
held many interviews with the most diversified news media, 


The PCP leaders have thie skill: the capacity for tactical shifting, with a speed 
and fickleness that most of the leadere of the other Portuguese parties have not 
managed to achieve, Note how Jacinto Nunes has now been converted into a hero 
by the same news media associated with the PCP which said of him what the devil 
does net say of God when he wae Mota Pinto's vice-prime minister.... 


Alvaro Cunhal's explanations were simple. 


“Mario Seares is a public person in whom it is impossible to separate the party lead- 
ership and hie national political responsibility; thereiore, it is quite legitimate 
for any other party to comment on, criticize and make accusations regarding the 
‘Latemente and attitudes of the PS secretary general, specifically, denouncing his 
inconsistencies, his mistakes and his contradictions. 


mit is what the PCP leaders did. 


yhethber or not thie affected the PS' internal situation is another matter, which 

8s fo bearing on the one who criticizes, comments on or accuses Mario Soares, 

wove with the best intentions; that is, without any deliberate notion of meddling 
the affairs of another party group. 


this type of explanation does not explain anything at all. 


eoreover the predominant feature of all the merely superficial explanations: 
idhere to the outward appearance of things, so as to conceal the inability or 
ineness to deal with their essence. 


ise at hand, the fact is that, in criticizing and accusing Mario Soares 
with Che excuse that they confined themselves to discussing well-known, 
i\ttitudes and statements of a leader with national responsibilities), the 
eads were completely aware that their criticism and accusations coincided 
lly with the PS pre-Congress election campaign. Those criticisms and accusa- 
ynverged with the criticism and accusations by the Secretaria: and of Mario 
. They were devised and aimed against Soares, to go along with the PS Nation- 
retariat. 


wort, the PCP overtly interfered in a PS internal struggle, and failed. It 
the two main contenders, and made a mistake in its calculations. 
ses that it gave later are the excuses of a poor loser. 


elf-Criticism That Is Not Evident 


time that he tried to give an explanation for the PCP’s attitude in the 

ifiict within the PS, Alvaro Cunhal could not resist quoting an analysis of ours, 
incidentally one of the many in which we cited the fact that political sectors and 

ew ers associated with the AD [Democratic Alliance] were, in turn, taking sides 


Maat ires. 


ease with which we claim and maintain the PCP backed the Secretariat's 
entirely, we have always said that the way in which there was an overt 
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turning toward Mario Soares within the AD was obvious. It is odd that Alvaro Cunhal 
quotes thie admission, but refuses to admit the position assumed by the Portuguese 
Communists against the PS secretary general, 


we have already commented, and we give another reminder of it: We would like to 
see 4 respected analyst trom the PCP area publicly admit that the PCP backed the 
Secretariat againet Soares, because it is Alvaro Cunhal himself who has called 
attention to the fact that a respected analyst from the AD area has not concealed 
the faet of the AD's backing for Mario Soares. 


Ihie is the great difference which, even now, has converted the PCP into a party 
closed to certain essential aspects germane to the features of sound political 


pluralism, 


it is in these minor matters that one observes what freedom of opinion and criticism 
are, not in the great, more or less bombastic, rhetorical tirades. 


+. The PCP and the Frontist ‘People’ of the Left 
But atter the election of the delegates to the May Congress, the PCP did not confine 
itsel! to a few explanations of its previous attitude toward the crisis experienced 


by the PS. 


it established and immediately began to execute a frontist tactic at the expense of 
the Socialist Party. The idea is obvious. 


The PS crisis was not yet over. The Congress would leave leave considerable after- 
effects. It would not be easy to negotiate the constitutional revision in two or 
three respects of key importance. 


in this context, it was a fitting occasion for the PCP to restart the frontism of 
the left, but with one fundamental change. 


For years and years, the PCP preached the need for a leftist front in Portugal. 


fhat front would have the Portuguese Socialists and Communists as essential compo- 
nents, and, in addition,would be open to other progressive democrats and Catholics. 


Later, the PCP noticed that Mario Soares would never become alined on any leftist 
front shared with the Communists. 


Moreover, Mario Soares himself attempted to start another leftist front without the 
Communists, which was called FRS [Socialist Republican Front]. 


Seven years after 25 April, if there is anything that the Portuguese Communists now 
realize it is that a public, overt PCP/PS front is impossible with Mario Soares. 


if umconcealed PS/PCP frontism is impossible, all that remains to be created is 
lisguised frontism. 


Now the opportunity for this could not be better. 


66 











». The PCP Rediseovers the ‘Presidential Majority’ 


In particular, the election of President Eanes with the backing of the PS and the 
votes of the PCP has now allowed the Communists to retrieve a notion that was 

very dear to the PSD (Social Democratic Party] and the CDS [Social Democratic Center 
Party| at another time: the notion of the “presidential majority." 


And the presidential majority of December 1980 is nothing but a disguised leftist 
front, with two additional advantages: 


L. That of etill having countless voters from AD; 


That of not ineluding Mario Soares, who is precisely the major obstacle within 
the PS to any frontist plan. 


Then came the controversy between Soares and the Secretariat. 


this is another optimal occasion for the PCP to create leftist frontism. 


in what way? 
The PCP will promote that frontism as follows: 
ming key positions in all demonstrations of unity, but not obvious key positions; 


its mobilization capacity to those initiatives, so that they can assume the 
great mass demonstrations; 


viting to them outstanding PS leaders from the Line opposed to Mario Soares, who 
this time are not particularly predisposed toward showing their public prominence; 


cuding, as might be expected, the MDP [Portuguese Democratic Movement ]/CDE [Demo- 
ratic Flectoral Commission|], the privileged spokesman at the time when they were 
irea of the PS; 


iding leftist independent politicians and intellectuals, who will lend a partisan 
linement quality to the initiatives that are planned; 


ly extending its scope to sectors of the ASDI [Independent Social Democratic 
ition! so as to surround Mario Soares with the right, with the presence of the 

ftist Union for Socialist Democracy] always guaranteed in such initiatives, 
ited by purity of principles, and that of the MSD [Social Democratic Movement], 
ited by bonds always maintained with the PCP strategy. 


ster is joined by the national representative of Eanes election campaign 
ime of Maria de Lurdes Pintasilbo, there will have been found the ideal 
personages to lend the guise of a leftist front, including the PS and PCP, 
symbolic representation of the candidacy of President Ramalho Eanes in 








6. Cheek for Mario Soares or Check for PS? 


This PCP tactic has one essential goal, namely, that of checking Mario Soares and 
his supporters, taking advantage of the crisis within che PS, and leading the Portu- 
guese lett in the opposition to the government. 


For this, there would be nothing better than the alliance with Soares’ foes within 
the PS. For this, there would be nothing better than to retrieve Maria de Lurdes 
Pintasilgo, the woman who eliminated the PS' electoral "chances" in 1979, and who 
might aspire to the leadership of a new Socialist sector, including the VEDS, speci- 
tically. For this, there would be nothing better than the name of Henrique de Barros, 
to evoke the presidential candidacy of Ramalho Eanes. 


Things are as they are, and the PCP is not wasting a unique opportunity to put Mario 
Soares and his line within the PS into trouble. 


the simple fact is that this checking of Mario Soares is actually a checking of the 
PS. 


The reality consists of a divided, untypical PS which is not heading any opposition 
ind which is not any alternative, leaving the initiative in events to the PCP. 


The reality consists of a dynamic PCP, leader of the Portuguese left, which will 
take the attrition within the PS to its final consequences. 


In politics it is friends, friends, regardless of business. 


And the PCP knows that it now has an opportunity which cannot be repeated quickly 
enough to win political space from the PS. For this purpose, the disguised frontism 
is ideal. 


When confronted with it, the PS would easily become divided, more easily than ever 
before. 


When confronted with it, Soares’ foes within the PS will agree to do now what they 
did not agree to do before, if that means points gained from Soares, even if they 
are points gained to the mediate benefit of the PCP. 


When confronted with it, Mario Soares has no recourse other than to dissociate him- 
self from the PCP's unifying initiatives, and to make an anticommunist appeal to 
the PS rank and file, even if this costs him the loss of some immediate political 
support. 


In brief, when the PCP advances toward a goal, with conviction, it does not lose 
sight of it until the end. And the PCP has advanced toward the goal of taking 
advantage of the internal crisis in the PS. 


We say until the end; it would be more accurate to say until the time when the 
prospects for failure begin to loom on the horizon. 
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because, with its pragmatiem in action, the PCP is as hard when it isa convinced that 
it has strength as it is soft when it realizes that the strength is on the other 
wide. 


/, 25 April, an Opportunity Not To Be Missed 


All that has been stated is sifficient to provide a political explanation for the 
Communist ploy at the demonst‘ation marking 25 April. 


This is a festive political date; it is an occasion for convergence of Portuguese 
from the most variegated sides. That date is occurring at a time when, with the 
right in power, the left must show strength for a future alternative to the existing 
.overnment. This date follows the reelection of Eanes, which was possible only 
because of the mobilization of the left around the candidate. Added to this is the 
‘loseness of May Day, with the usual labor union crescendo. 


\}l of which represents propitious conditions for great demonstrations on 25 April 


rimally, the PS is in a state of crisis, it is still divided, it is lagging behind 


the events. 


iow can anyone be surprised at the fact that the PCP is coming forth at this time 
ssume the leadership of the 25 April celebrations? A discreet leadership, which 
Lo have proven capable of combining political personages, and even sectors, 
solic. ome would not expect to see adhering to such a notion, and which, furthermore, 
nering in some instances mainly becuase of the significance of the date, one 
at is indisputable to all Portuguese democrats. 


ther words, the PCP has attached itself to a cause, which is not its alone, but 
s in fact succeeded in leading it, heading it and monopolizing it, in view of 
| among all the other main political forces. 


’S no longer exists. The AD was incapable of devising in time types of poli- 
‘| imiciative for marking 25 April in its own way. And, meanwhile, the democratic 
er and right have very intelligent ways of being able to commemorate a political 
which in their view did not necessarily exclude them. What has been observed 
is far from AD is virtually nothing: taking the major initiative from the plan 
nstitutional revision. 


is that, excluding the FUP [Popular Unity Front], which is holding a session 
; and duets, more or less behind closed doors, the PCP is the only political 
which knows how to take advantage of the date of 25 April; how to launch, on 
ree scale, leftist frontism at the expense of the PS; how to wager everything 
erious splits that are now dividing the Portuguese Socialist Party; and how 
iss Mario Soares, implicitly challenging his leadership and stressing the 
ats opposing Soares among sectors of the Portuguese Socialist left. 


iit’ sS Serious Concerns 


r, this frontist and unifying ploy of the PCP does not have the PS as its only 
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lt has begun to gain such scope that it is now of concern to President Eanes himself. 
And the reason is understandable. 


For several years, 25 April meant the president of the republic, or rather his 
speech delivered as CEMGFA [Armed Forces Chief of Staff], and his address in the 
Assembly of the Republic. 


Everything else was dimmed by Eanes’ political role. 


Waiting for 25 April was waiting for Eanes' speeches. The after-effect of 25 April 
was the result of Eanes' speeches. 


in 1977, in his address, Eanes signed the death warrant of the First Constitutional 
Government. 


In 19/8, in his address, Eanes signed the death warrant of the Second Constitutional 
Lovernment. 


in 1979, in his address, Eanes indicated that the Mota Pinto government must be 
allowed to fall, because it was completely alone against the political forces present. 


Last year, Eanes found his maneuvering room rather limited, but he spoke as CEMGPA. 


By definition, the political event par excellence of 25 April was the presidential 
speech. 


And the strangest aspect is that countless governments went by, and the first Portu- 
guese politician to perceive this was Sa Carneiro. 


For 2 consecutive years, Mario Soares underestimated Eanes' maneuvering room, and 
did not perceive the fundamental importance to the governments that he headed of 
creating political events for the occasion of 25 April. 


Mota Pinto was in the government without perceiving either this nor most matters 
associated with governing. With the notion that the dignity of the state was 
involved, he was, however, the typical portrait of the chronic loser. 


Sa Carneiro understood that political events had to be created for 25 April, which 
would offset Eanes’ address. And, in fact, he created them, converting 25 April 
1980 into what was unquestionably the dullest of all those experienced in Belem. 


But this year, there is a new factor. The PCP did not think that it should impassive- 
ly accept the presidential monopoly of 25 April; it thought that it should contest 
Eanes’ capacity for creating salient political events for 25 April. 


And it went further: it included in the initiative members of the Council of the 
Revolution, with well-known differences in some respects, relating to President 
Fanes, as in the case of Vasco Lourenco. 


To put it briefly, this conduct on the part of the PCP is a taking of President 
Eanes’ pulse. 
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Perhaps for this reason, other members of the Council of the Revolution who are 
considered closer to Eanes, although publicly associated with leftist positions, 
went public, indicating the dangers of this demonstration. 


Beceuse, objectively, the PCP is contesting Eanes’ leadership in the marking of 25 
April; because it is doing so by cutting eff part of Eanes’ electorate; because it 
is coing so by drawing the center of gravity of Portuguese political activity to 
the left; and because it is doing so by giving the impression of an agreement with 
Eanes, that is, by attempting to draw Eanes himself more to the left. 


these are the most dangerous ploys but also the most intelligent ones in politics: 
the ploys in which one appears to be backing an individual or an institution, while 
it the same time pulling the rug from under them. 


We shall have to see how Eanes reacts to the PCP ploy. 


Who would have said, some time ago, that the very inexorable logic of the PCP's 
iynamics would have put President Eanes on his guard so quickly? 


© would have said that this logic might, possibly due to excess, force an objective 
rapprochement again between the positions of Mario Soares and Ramalho Eanes? 


future will tell whether the PCP was, in fact, the big winner of 25 April 
whether, at just the right time, Ramalho Eanes made off with the body of the 


latter contingency were to occur, this would mean that the PCP acted too 
\y, and will have to swallow some more live toads starting on 10 May. 


rmer were to occur, no one would be surprised if a deep split took place 
cuguese public opinion, with a more marked bipolarization, on the one hand, 
volving the PCP and its front, including anti-Soares Socialists; and, on the 


ther, everyone ranging from Soares to the right. 
wever, there is no role for Ramalho Eanes in this scenario, or at least there 
ild not be the role granting him the power of arbitration in Portuguese political 
tivi 
; 
101/85 


71 








POLLTEICAL SWEDEN 


POLL SHOWS CONSERVATIVES NOW FAVORED BY ALMOST 25 PERCENT 
Stockholm SVENSKA DAGBLADET in Swedish 3 May 81 p 6 
|Report by Elisabeth Crona] 


[Text] In the latest SIFO [Swedish Public Opinion Research 
Institute] voter poll, the Conservatives rose 2 percent to 
24.5 percent. It includes the first part of the tax negotia- 
tions, before they entered their more critical final stage. 


this is the only statistically confirmed change in the voters’ sympathies since 
last month. 

The Social Democrats get 48.5 percent compared to 50 percent in March. The Libe- 
ral Party gets 7 percent against 8 in March, The Center Party 12 percent against 
12.5 percent in March, and the Left Party Communists 6 percent against 5.5 per- 
cent last time. 


(the voter poll is more extensive than before. The question "What party seems best 
to you today?" was answered by 2,019 voters. 


First Stage 


The survey was done between 25 March and 24 April. It thus embraces the first 
‘tage of the tax debates, before the governing parties got into their acute crisis. 


It was 26 March that the government agreed on a tax outline that was sent over to 
the Social Democrats. The latter answered with a scathing criticism. The harsh- 
est response was given by Gunnar Nilsson, chairman of the LO [Swedish Federation 

of Trade Unions]: "That is the most unfair political proposal in my experience." 


But the Social Democrats still left the door open for continuing the tax negotia- 
tions, and Thorbjérn Falldin declared that he could conceive of making changes in 
the first message. The negotiations went on. 


Greater Gain 


According to the SIFO figures, the Conservatives increased their lead over 

the parties of the center: They have 24.5 percent against the Center Party's and 
|+heral Party's combined 19 percent. The last time, in March, the difference was 
2 percent The Liberal Party's level has been steady during 1981. The Center 
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eoms to have stabilized at what is a low level for the party, with le percent in 
\pril, 12.5 pereent in March, and 13 percent in February. year ago the party) 
had 16.5 percent in the voter poll, and 2 years ago 19 perc 


The Liberal party, on the other hand, had the same figure--° percent--a year ago, 
, 


but more than twice that--15.5 percent--when the party was governing alone -< years 


ayo, 
rhe Left Party Communists has stabilized at a couple of percentage points above 
the 4 percent mark. Two years ago it had exactly 4 percent. 


Ihe Social Democrats have gained by 4 percent in the voters' sympathies if we com- 
pare this vear's April figures with last year's. 


Six percent of those questioned by SIFO have no party or refuse to indicate a 
party reference. 


‘tatistically confirmed changes, according to SIFO, are changes of at least 
|.5 percent for the bourgeois parties and at least 2 percent for the Social Demo- 


crats. 





POLITICAL SWEDEN 


POLL REFLECTS SUPPORT FOR CONSERVATIVES ON TAX CUT 
Stockholm SVENSKA DAGBLADET in Swedish 3 May 81 p 2 
|Editorial: "On the Brink of the Abyss"'] 


[text] The SIFO [Swedish Public Opinion Research Institute] voter barometer is 
based this time on measurements taken from 25 March So 24 April. Thus at the 

very end it extends to the dramatic events of recent weeks. In any case, the poll 
reflects opinion during a time when discussions were going on about a showdown 
between the government and the Social Democrats on the marginal tax question. 


it is obvious that too hasty conclusions should not be drawn from a single survey. 
On the other hand, it is reasonable to discuss the changes in political opinion 
over a longer period. It is also proper in turn to put these changes in relation 
to a current political phase. 


In the short view the three allied parties, the Social Democrats, the Center Party, 
and the Liberal tarty, have declined by 3 percent. In the long view the Social 
Democrats are definitely higher than the election results, while both the Center 
Party and the Liberal Party have considerably lower figures. 


In the short view the Conservatives have increased hv 2 nercent. In comparison 
to the election results the gain is 4 percent. In the short view the VPK [Left 
Party Communists] has improved its position by 0.5 percent, in the long view by 
not quite 1.5 percent. 


Now let us look back to SIFO's survey of the confidence in our party leaders. As 
is well known, confidence was highest in Olof Palme and Gésta Bohman, catastroph- 
ically low for Thorbjérn Falldin and Ola Ullsten--only 7 percent had great confi- 
dence in the prime minister's and foreign minister's way of doing their jobs. 


With all that in mind we thus have quite « good picture of political opinion. 
Within the government the two parties, which since the election have lost nearly 
10 percent of their sympathizers--a good half million voters!--and whose leader's 
confidence out among the people has hit bottom, have had a showdown with the 
Social Democrats on the marginal tax question. The allied parties are on the de- 
cline. The slightly descending Social Democratic curve is now 0.5 percent better 
than in April 1978, when the curve dipped down and by election day had dropped so 
far that the majority could not be regained. 
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At least a few conclusions can be drawn from this. The government runs a risk of 
being overthrown--if its overthrow can now be avoided at all--at a time when tlic 
parallel to 1978 is striking. The parties of the center thus seem to have run out 
of steam at the very time when a Social Democratic decline could have given them 

a chance of recovery. 


ihe party that has consistently stuck to the coalition agreement and stood up for 
the three-party government has also greatly improved its position. The parties 
in which the discussion about the three-party government's to be or not to be was 
strong and in which there was talk of the necessity of breaking the bloc lines 
has los in round figures 10 percent of its adherents. 


One may really wonder how great losses the two parties will have to suffer before 
they see that it is through bourgeois cohesion that strength is to be gained. 


Let us mention a few telling examples. It was in bourgeois cooperation that the 
liberal Party's sister parties in Denmark and Norway made gains. Today the Radi- 
cal Liberal Party in Denmark is back down to a few percent. A pure liberal party 
nardly exists in Norway. 


\gainst the background of the debate that is going on about a "wandering in the 
wilderness" outside of the government for the Conservatives, there is reason to 
recall these things. It was when the bourgeois cooperation broke down that the 
erals in Norway effaced themselves and lost their influence. The Conservatives, 
tood fast by their policy, seem to have found nothing but nearby oases, and 
arly as big as the Labor Party and prepared to take the responsibility of 
ernment alone after the fall election to the Storting. 


| does not mean to say that we are necessarily going to have a so-called "Nor- 

segian development" in Sweden, too. Time will tell. Still, there is a good deal 

it points in that direction. In Stockholm we are clearly on the way to getting 
-party system that Oslo has in practice. 


sefore the impending decision, both the Center Party's and the Liberal Party's 


caders should ask themselves whether the best way to succeed is to go directly 
igainst the upward trend the Conservatives are registering. 


is still better to stop om the brink of the abyss than to fall into it. 














POLITICAL SWEDEN 


CO ‘LATOR LOOKS AT POLL IN REGARD TO VOTING BEHAVIOR 

Stockholm SVENSKA DAGBLADET in Swedish 3 May 81 p 2 

[Commentary by Gunnar Andren: "Closer--When Will To Vote Is Considered" ] 
[Text | What would be the result of a new election right now? 

in all probability: 

In the Riksdag: A Social Democratic/Left Party Communist majority. 

In the government: a Palme minority government (S [Social Democratic]). 


But that is not alt ether sure. It depends in part, of course--apart from how 
the election campaign comes out and how the so-called burden of guilt is distriv- 
uted--on what is meant by "'now"' (May or September?) and the voters' will to vote, 
really vote for "their" parties. 


'n reality the situation is probably considerably more evenly balanced between 
the biocs than is indicated by the SIFO [Swedish Public Opinion Research Insti- 
tute] figures for, e.g., April. 


Turnaround Now? 


fhe tendencies that seem to be possible to read from the polls of recent monthsare 
a Slightly diminishing decline for the Social Democrats and a corresponding up- 
swing for the Conservatives. (Curiously enough, in January of this year the Cen- 
ter Party, FP [Liberal Party], VPK [Left Party Communists], and other parties 

had exactly the same scores as now; the only difference is that the Social Demo- 
crats were then 2 percent higher and the Conservatives the same amount lower than 
3 months later.) 


But it is always best to be cautious about giving too sweeping interpretations of 
Single polls. (See, e.g., on the curve how the Social Democrats in all probabil- 
ity got too low a figure in December, only 47 percent as against about 50 percent 
in the months before and after.) 


Let us therefore look more closely at the deve »pment of opinion over a little 
longer period, in the long-term trends that SIFO computes over 9 months. 
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to be singled out for censure, in SVENSKA DAGBLADET's opinion 


yod VY wil 
hould first have been given to Hadar Cars (FP [Liberal Party]|), former 
trude it was Cars that had a possibility, forma! possibility, of 


Libya atfair from the state-owned Telub's side. 


al Democrats omitted Cars for tactical reasons, for pureldy tactical 
expect that Olle Wistberg (FP), who has been very critical of the 
ictions, will not be reluctant to censure the two Conservatives and 
Party member when, since Cars was omitted, he will not have to brand 
irty mempe! 
aid that the Telub affair is a scandal. There is a good deal in that 
in which the Social Democretic members of the Standing Committee on 
nal Reforms acted is also scandalous and is a splendid contribution to 
t tor politicians 














POLITICAL SWEDEN 


ALLDILN FALLURE TO PUSH THROUGH PROGRAM COSTS SUPPORT 


ockholm SVENSKA DAGBLADET in Swedish i464 Apr 81 p 2 


Excerpts| "A Lasting improvement in the productive capacity of the Swedish 


conomy can not occur unless the marginal tax [the rate of taxation on an 


increase in income] is lowered. The government will (during the spring) make a 


roposal for a sharp reduction in the marginal tax. 


» reads the economic policy program which the government adopted on 2 February 


“We want t stimulate the individual to work more and the enterpreneur to invest 
mor id take risks. That will lead to a new ‘go’ i: seden." 

it is how Prime Minister Thorbjorn Falldin commented on the economic policy 

ram, the most important point of which was the promised reform of the marginal 
: 
ting the Low point to which the tax question has now come, it is neces- 
it ' re L the ickground of the economic policy program's origin. 

‘ ernment ’'s financial plan and budget proposal put out in January showed 
erious and worsening balance inequities in the economy without any new concrete 
measures being proposed ¢ ope with them. Hardly a week went by before the 
tional ink was forced to raise the discount rate and to take other measures 
rs ricting credit i rder t protect Swedish irren 

is move was prompted by the lack of confidence in the government's ability 

rectify the economic situation as required by the financial plan and the budget 
prop id. Lars Wohlin, the head of the nutional! bank, described the redit 
restriction as the first bandage for a patient bleeding to death. 

hor rn Falldin may have his good points, among others when it is 4 matter of 
keeping the government together. But he has not stood out as an aggressive ind 
inspiring leader why learly and decisively points the way out of the country’: 
omic problem 
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inue 


poned 


i 


lsion in regard to the marginal tax reform with a proposal in the spring 
iwhed after difficult, internal negotiations almost leading to a govern- 
risis. Nec to held to this agreement unswervingly would now result in 


TT train the government with implications for continued government 


idicion, the impression of the Swedish people regarding the g. vernment's 


siveness and ability to act would be strengthened if the government post- 
i@ whole question to an uncertain autumn. 


/, postponing the marginal tax proposal cto the fall would affect the 
economy unfavorably for several precious months, both through the 
iinty which the delay creates around the country, and through the perception 


elen observers on the strength of the Swedish political system. 


1 imperative obligation of che prime minister personally to prevent these 
iries trom occurring. 








POL ILTLCAL SWEDEN 


PARTLES' DISAGREEMENT ON ECONOMIC PLAN MAY DOOM COALITION 
stockholm SVENSKA DAGBLADET in Swedish 12 Apr 81 p 2 
[Editorial | 


| Text | The Falldin goverament has had a few months of relative quiet, but in 
ertain places new attempts are being made to start speculation concerning an 
imminent crisis. The mass media were able to add some fuel to the fire after the 
tax neeotiations Last Friday. 


the leader of the opposition, Olof Palme, did not appear unhappy when he 
ommented on the talks which had been held. He anticipates--not without good 
reason--tensions among the government parties which could lead to something 
quite exciting. 


Each of the non-socialist negotiators coamented individually on the negotiations 
ind on the question as to what will now happen. Gosta Bohman was very outspoken: 
tho ce must be a proposal for tax reform this spring. Olla Ullsten, on behalf of 
the People’s Party, was also quite unequivocal. The minister of wages, Olof 
lohansson, who together with Karin Soder negotiated on behalf of the Center P.rty, 
moved disquietingly towards the goal. One almost gets the impression that Olof 
fohansson regards the cooperation of the Social Democrats on the whole as a 


ndition for a proposal being presented. 


The suspicion that some of the Center Party people harbor this view is supported by 





the speech which Karin Soder made at the district meeting of the Center Party in 
Boras n saturday. 

“It fi ‘§ decisive importance that a marginal tax reform be carried out with 
broad support,” Karin Soder maintained. She was of the opinion that all parties 


t be responsible for achieving unity. 


however, more significant that a reform materializes, one which radically 
: stem which is undermining Swedish tax ethics and is putting big 
the way f mine ¢t grips with the economic crisis In other words, 
st aS pg | aS another. 
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me hopes that Prime Minister Thorbjorn Falldin will be able to come to grins 

with the tax question when he comes home from China. If not, there is a risk that 
the government will fall into an insidious process which will undermine the 
posstbilictes for reform and which will worsen relations among the government 
pirCies, 


fhe very tact that the Social Democrats are participating in the game underway 
involves risks. A coalition government always has certain difficulties in staying 
together. The face that the Social Democrats are given an active role can 
contribute to their increasing the straias within government circles. 


No one should think that the Social Democrats are ready to sell themselves cheaply 
it they are co be part of an agreement on tax policies. They will in principle 
demand that their own proposals be put through. And the Social Democrats are 
demanding, as is known, several things, among others that the deduction syste: 

e reformed in conjunction with a lowering of the marginal taxes. 


ut a change in the deduction system is, in contrast to the lowering of marginal 
ixes, a very complicated business. 


ny people in our country have structured their private economic affairs taking 
| nsideratin the deduction rules in effect. This involves not least those 


sho have homes and or recreation cottages. If a change in the deduction 
is to be carried through, a most careful study of its effect is necessary. 
Jise the result can be an economic catastrophe for many people. 


his, according to Karin Soder, is of "decisive importance.’ 


Naturally, it would be wonderful if a broad agreement could actually be reached 
mm. But it does not pay to be naive. In inviting the Social 
negotiations the government is taking a snake to its bosom. 


ind that in itself is encouraging--interest among the Social 
wcrats in lowering taxes. But no one outside the leadership of the Social 
ra knows how deep the commitment to a real reform actually is and even 


idership quite different views appear to prevail. 


and, me needs to doubt that the Social Democrats have very 
spletely Legitimate interest in making life miserable for the government. 
be | a process which creates increased tensions within the 
they naturally won't hesitate for a moment. 


is that this process has started already. The government must be 
it i t drawn into something which it will find difficult to 
rime M. .ster Fall has the important task of uniting to fulfill 
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SWEDEN 


BENEP UI INSERVATIVES--"Since the crisis became apparent, one out ot! 
three to five telephone calls we get is from someone who wants to become a 
tf the Conservative Party.” °O Says Sven-Olof Karlsson at the Conserva 
t irty’ national headquarters in Stockholm. "At the time of the last gov 
risis there was a spontaneous rise of 5,000 new members. This time | 
11 not be surprised if it is twice that many. This time it concerns our own 
( economy and taxes.” The Social Democrats, too, are noticing a great 
\ tf membe1 right now. [t is hard to give figures now, since joining the 
indled through the local labor unions. Here is what Inger Maler says, 
t | labor union "They come in in bunches every day, actually 
ict ¢t we have a membership campaign going on right now also has something 
wit t But the influx has led to our having to take on extra personne! 
lle the member: iip registration." [Text] [Stockholm SVENSKA DAGBLADI 
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POLI TLCAL SWITZERLAND 


LAW READLED ON PROTECTION OF PERSONAL DATA BANKS 
Paris ZERO UN INFORMATIQUE HEBDO in French 21 Apr 81 p 31 
(Article: “Data Protection: Something New in Bern and in the Canton of Vaud") 


(Text) Data protection is the question of the day, both in 

the capital and in the cantons. Whereas Bern has just pub- 
ished provisional guidelines for the federal administration, 
pending the Law on personal data protection which will be 
completed only in 1983, the canton of Vaud has issued a bill 
which should be approved by the Great Council next May. 


[In preparation since 1978, the federal bill on the protection of personal data 
will be submitted to the parliament only in 1982. The bill will, in fact, be 
subjected to the various consultation procedures during the coming summer. In 
the meanwhile, the Justice and Police department has seen fit to prepare guide- 
lines which will make it possible to gain experience for the coming bill on data 
protection. 


Provisional Guidelines for the Federal Administration 


We stall nsider two of the basic principles these guidelines contain: the legal- 
it ird files, and the obligation of the various administration departments 
rned to provide information. The essential principle is the card file basis 
le 411). Personal data must be processed only when necessary to complete 

ven task. The other important principle, the obligation to give information, 

has a dual purpose. First, the federal administration departments must answer 

ill inquiries concerning the iegal basis and purpose of any card file, the nature 
the ita processed and the users of the card file. They must also provide to 

idu esenting a proof of identity all the data concerning that indi- 


, L— necessary, they must correct or destroy such data. Im case of a 
lispute, an individual may ask for an intervention of the data protection depart- 


ent tf the Federal Justice Department. 
guidelines als ileal with the safekeeping of the data (Chapter 6) and their 
transmission to other organizations or departments (Chapter 4.2). According to 
" | Fficial in charge of the data protection depart- 
nt in Bern, one f the important points is contained in Chapter 7.1 which pro- 
irtment is to play an essential consulting part. The various 
stration irtments may consult it when preparing rrojects involving 














However, we should mention that the Kis project is not affected by these guide~ 

lines. First, because in most cases it falls within the competence of the cantons. 

Second, because it will be covered by specific regulations. Finally, let us recall 

that these guidelines apply to card files covered by the public law. A second bill 
meerning private card files will be issued early next year. 


he Vaudois Law 


[he cantons, where procedures are not as slow as for the confederation, have been 
quicker in preparing their bills. Vaud will be the second canton after Geneva to 
rive itself a law on data protection. Right away, the State Council decided to 
ileal separately with police card files for which a specific law was adopted in 
vember 1980, The basic principles underlying the bill, as in the Geneva law 


ind in accordance with European Council guidelines, are those of transparency 
itizgen'’s right of access to the data which concern him), proportionality (the 
lata recorded must be necessary to fulfill the card-file user's tasks), special- 


ization (to prevent the concentration of data in general card-files). 


ntrary to the Geneva bill, the canton administration does not have the obliga- 

co establish a list of the cara-files it manages. In addition, there will be 

mission in charge of controlling the application of the law, but merely an 
mission comprising three members. This commission will give a ruling 

's involving infractions to the law, after a complaint has been filed by 

varty: the Vaudois bill, therefore, is lighter than the Geneva bill. 
ison r this, according tc the authors of the bill, is to avoid the creation 
ew administrative apparatus with additional personnel. 
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visit to the Contral Supply Service, located in Camp Sa- 
aris), General Delaunay, Army chief of staff, insisted on 

forces were not only represented by the paratroopers, the 
or the armored divisions, but also the Ordnance Corps, 


nection in the success of operations and the everyday ac- 


important, vital role of this powerful, flexibic organi- 
alculate the extent of the Supplies and sv, port tiat it 


tive military personnel and 280,000 in the reserve who must 
in /2 hours after the callup order. 
vehicles, /, armored ve'liicles, 720 helicopters, 7,850,000 
equipment, 3, 0 equipment and tool supplies, 2, 00,000 
nt 
»9f ammunition. The total represents a capital of 
is ige spiderweb stretching all over France (four central ma- 
sta ments, 52 annexesand 13 general reserve establishments) 
t is an ultramodern data-processing center, headed by a gen- 
lectronics specialist officers and administration special- 
epine a int f all requests coming from the regions or from 
ve and for filling them in the shortest possible time. Gen- 
r f the service, has set for himself the mission of responding 
rter tha lays, regardless of the distance or the dif- 
t stablishments, placed between the manu acturer and the 
r iration of the materiel and in its permanent availability. 
: listers, supp.ies, stores, maintains in good cond‘tion, 
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' and services if necessary. The amount of materiel that It 
i ie chi ‘new corp one of the largest supply organizations tn lrance with 
ich National Railroads]. 
Des tf Materiel 
tral accounts for all the new equipment delivered to tle Army, 
e| 1 catalog t 900,000 spare parts for 4,000 types of different materivl up 
ite. ery ve » XU, netric tons of materiel come into its warehouses and as 
| mc Co fli i ict ,JOO orders receive in the same period, at the daily 
run thi ervice whose eificiency does not tolerate any slowdown, the 
ias 2l, military ana 19,000 civilians. Each army corps, each di- 
iclea irtillery regiment and every light Army air coprs base has ma- 
ni responsible for supplying and repairing the vehicles or devices 
‘ ' iL © « 
t Corps, which is essential in peacetime anu to the opera- 
e troops, is vital in wartime. Support in combat materiel, 
or im ammunition must never be interrupted at that time. In order to 
ffort t ve accomplished, it suffices to know that the consumption of 
it € jua l the « 


msumption of a year of 


training. 








MILLTARY NOKWAY 


CONFERENCE DISCUSSES F-16 DEAL, ARMS TECHNOLOGY CAPABILITY 
Complaints Over F-16 Deal 

Oslo APTENPOSTEN in Norwegian 22 Apr 61 p 4 

[Article by Knut Palehenberg) 


[Text] Norway's procedure in the “aircraft purchase of 

the century” was severely criticized Tuesday-<-almost of - 
fielally. At a conference in Larvik, both Defense Minister 
Thorvald Stoltenberg and industrial spokesmen said that 
cooperation on the F-16 has not met expectations, This form 
of industrial cooperation should hardly be continued, many 
thought. 


Even if the purchase of the 72 fighter planes tor the Air Force is considered to 
be extremely fortunate from a military peint of view, there are strong feelings 
the. industrial development bas suffered greatly. In a conference under the 
direction of Folk og Foravar |People and Defense), it was stated qu.ce clearly: 


"The F<16 agreement was in ite time unique, and I hope it will remain a unique 
experiment,” Bureau Chief Ivar Jachwite said, the person from the Department of 
im uatry who was involved with the agreement. 


Defense Minister Thorvald Stoltenberg participated as undersecretary when the 

agi e@ement was put together. “I think we acted correctly then, according to the 
copditions of the time. But now we see quite clearly that we have not received 
the deliveries we had expected for Norwegian industry. I suspect also that the 
technical information we thought would be given us has been more limited than we 
expected. The question is whether the method we used is proper for future indus- 
trial agreements,” Stoltenberg said, and invited the industrial leaders at the 
conference to relate their experiences. 


The head of the defense division at the Kongsberg weapons factory, Jens Charles 
Width, called the F-16 project an example of an industrial package in which Norway 
participaces directly in the production of parts both for her own aircraft and 
for others. He pointed out that Kongsberg has been able to build up a procuctive 
capacity that can be used for new tasks. And he and several industrial leaders 


91 








sow advantage toa the fact that the Pelé conteaets had improved the quality con- 
cvrol tn the faetortes and at the same time provided several new ideas, 


bul since the P=l6 agreement is based on the Licensed production of products that 
others have already researched and tested, neither KV, Elektriek Bureau, or 
Standard Telefome and Cable Factory has experienced any large amount of tranaler of 
high technology from abroad, 


The question is how Norwegian industry can profit in the future from the Defense 
Department's yearly purchase of foreign materiel for about 1,5 billion kroner. 
The Norwegian policy is to assure iteelf a return for such a purchase, 


bureau Chief Jacnwite said at the conference that it will net be possible to estab- 
lieh a definite model for industrial packages in the future with foreign countries. 
"The most important thing ie that we step and think before an agreement is mide on 
« large purchase, In this way, we will have time to tailor-make 4 strategy that 
can assure industry some return,” he said. 


spokesmen for several industrial concerns said that industrial packages are of 
greatest value when Norwegian firme are able to take part in the developmental 
phase of the products, and not just as a licensed producer for others. 


ions Charlee Width from KV said that one should do what one is best at. "On the 
basis of our especial advantages we should offer our cooperative partners products 
‘hat are genuinely Norwegian,” he said, and pointed to the submarine agreement with 
sost cermany eae an example. Here the ordering of submarines from German yards is 
_oupled with Kenegeberg's weapons factory, delivering fire-directing equipment to the 
(erman navy. 


Negotiators Faulted Over F-16 
Oslo APTENPOSTEN in Norwegian 23 Apr 81 p 4 
[Article by Knut Falchenbers } 


[Text] It has become noticeably difficult for Norwegian re- 
searchers to “bring home” high value technology from the U.S. 
after the Reagan administration has closed important sources 
to foreigners. The Norwegian authorities are aware that the 
new limitations can work adversely on research wilieus here at 
home and therefore also on Norwegian industry. This became 
apparen. at the Folk og Forsvar [People and Defense] Conter- 
ence in Larvik, where the question of submarines was also 
raieed at the same time that the difficulties with the F-16 
agreement dominated the debate. 


"The new U.S. administration has taken measures that clearly limit the possibility 
for the transfer of technology not only to Eastern Europe, but also to allied 
countries such as Norway. Foreign stodents at American universities are no longer 
permitted to work with projects that are paid for with military funds. The 











ree’ jtetions are net only for classified projects, but also for open subject areas 
ae well," said Director Finn Lied of the Defense Research Institute [PFI]. te 
told APTENPOSTEN that Norwegian students have already been affected by the dir- 
ectives, 


The conference, held on the occasion of Polk og Poravar's 30th anniversary, brought 
together about 50 leaders from the administration, the Defense Department, and 
from industry, 


Director Finn Lied discussed he significance of military research for civilian 
life, and pointed out that perhaps the greatest benefit for society is that defense 
research in @ unique way contributes to the transfer of technology from the large, 
advanced areas to countries such as Norway. 


"Thie dees net happen by iteel!. Knowledge and insight is necessary to get tech- 
nology, and this happens most effectively through people. Therefore we at the 
Research Inetitute have emphasized the value of having our fellow workers obtain a 
one-year @tay at inetitutions in the U.S. and in England,” Lied said. In the lec- 
ture it wae said that FRI has developed findings that have led to a total turnover 
of about 4 billion kroner for the Norwegian industry. 


During the debate a series of industrial leaders stood up and called the Defense 
Research Imatitute a dynamic center for new findings. Lied complained therefore 
that the Inetitute is only supported by 1 percent of the defense budget. The 
large allied countries epend 10 percent for research and development, Sweden be- 
tween 5 and 7 percent. 


During the conference a few things were said about the F-16 agreement that had not 
been emphasized publicly before, and that contribute to an explanation of why Nor- 
wegian industry has not obtained the deliveries many had hoped for. 


In the preparation for the F-16 agreement, the original idea as for Norwegian 
industrial participation, but then in early summer 1974, the Norwegian negotiators 
were told officially that it wae not desirable for Norway to take on work contracts 
in any form in connection with possible aircraft purchases. The reason was that it 
was believed at that time that the of) sector would require a total effort here at 
home . 


It was not until October 1974, tat the delegation received new signals. in the 
meantime, the negotiators had followed guidelines that caused Norway to “come to 
the trough lete."” It became clear at the conference yesterday that when they 
finally get around to insuring Norwegian industry deliveries of F-l6és, many , 
choice items had already been divided among other countries. 


Storting representative Gunvor Schnitler, « member of the Defense Committee, asked 
Defense Chief Sverre Hamre directly why new Norwegian submarines cannot be built 

by Norwegian shipyards. “We can certainly build up competency in submarines here 
in this country since we do not have the capacity to maintain aircraft of the Orion 
and Hercules class,” he said. 
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General Hamre said that he considered it reassuring to know that submarines that 

are to be sent te depths of 300 to 500 meters are built by people with auch ex- 
perience, and whe have pressure chambers to test the hulls to boot, If the sub- 
marines were to be built in Norway, we would have to, among other things, taport 

a lot of epecialiate and inetructors, Hamre said, and he emphasised the fact that 
even if the submarines are built in West Germany, Norwegian industry will be able to 
obtain important deliveries to ite shipyards. 
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GENERAL PRANCE 


FUTURE AUTOMATED SPACE FLIGHTS SEEN FOR EUROPE 
Paris ELECTRONIQUE ACTUALITES in Prench 24 Apr 61 p 12 


\Article by G. Bidai: “Europe To Give Priority to ‘Automatic’ Flights in Future 
Space Programe”) 


|Text| The recent success of the first flight of the American space shuttle does 
not jeopardize the future of the Buropean Ariane launch vehicle, although compet i- 
tion threatens to be very keen, especially for the telecommunica! ions satellite mar- 
ket. On the other hand, on the other promising market, the market for industrial- 
oriented orbital stations, Europe proposes hardly any reply. Therefore, projects 
prepared in this field will be based on automated options in preference to manned 
flights. 


There could be no question of comparing Ariane and the space shuttle, which have 
very few points in common, both from the point of view of operation (30-ton payload 
for the shuttle) and of cost (50 billion francs for the American program compared 
with a little over 4 billion francs for Ariane). The shuttle is designed at first 
for commercial utilization of low orbits (altitude of 200 to 400 kilometers), but 
subsequently it can launch satellites in high orbit (36,000 kilometers) where the 
commercial geostationary satellites are placed. This is the only field in which 
the two launch vehicles will be competitive, with the slight advantage for Ariane 
of being immediately operational in case the last two flights that will take place 
this year are successful, while the shuttle will not start ite high-orbit tests un- 
til the end of 1982, 


That leaves Ariane a sufficient time interval to place itself on a market estimated 
by the CNES [National Center for Space Studies) at between 25 and 40 billion francs; 
that is to say more than 200 satellites for telepuone, television and telematics. 

At first, both launch vehicles will rely on protected markets: « total of 25 to 

45 launches in Europe and 20 to 30 American launches for the 1985-1990 period. 


Price competition will be most keen on the open markets (outside the United States, 
Europe and Japan); in other words, between 24 and 45 Launches between now and 1990. 
Sillard, director of the CNES, anticipates two phases in this connection: the years 
1983-1985 will be marked by American “promotion” with cut prices at least 30 percent 
lower than European prices. Later, the United States will have to use real prices 
that would have to be at least as high as the European prices. The shuttle still 
would have a quantitative advantage. however, owing to its much greater availability 
(two flights amonth). On the other hand, the costs of the improved European launch 


95 




















vehicle (Agiane } and 4) might be stabilised by recovery of the first stage, 4 possi- 
bility being evaluated at present by the CNES, 


fut the Burepean point of view gives preference, at any rate, to the commercial fall- 
oute on the ground, elthough the launcher has to be profitable, The objectives of 
the Eighth Plan set a figure equal to the figure for launch vehicles for ground tele~ 
communications etations and earth observation: 4 to 7 billion francs (including 

} te © billion for export). 


Low Orbite’ The Automated Course 


ihe Americana have a comfortable lead over low-orbit objectives, which, aside from 
military applications, directly involve industrial applications (metallurgy and bio- 
logy in weightlessness, for example) and, as of now, Europe has not launched any pro- 
ject (the Spacelab ta intended primarily for scientific experiments). At least, the 
projects have not gone beyond the pigeonhole stage. Because mention can be made of 
the Hermes program, designed at the request of the CNES by Aerospatiale and MATRA. 
it is @ question of a LO-ton “semishuttle” that will probably be launched by the 
\riane 5 version of the Buropean launch vehicle, carrying five men or two men and 

|, 000 KkKilegrame of payload with three primary missions: observation on an orbit 

.00 kilometera in altitude, rendezvous with an orbital station and docking of an 
inert module to the station. The vehicle will probably be of the supersonic glider 
type with insertion into orbit, docking, reentry and automated landing. 


\ celghboring project, but completely automated and, therefore, less expensive, has 
vey studied by Aerospatiale for 800-kilometer orbits. This project, Minos, con- 
Late of the following components: a platform or service satellite, a factory for 
saterials in weightlessness, a remote handling subassembly, a shuttle consisting of 
| separate propulsion module and a reentry body with parachute, and possibly with 
- telecommunications satellite as command relay for the remote handling operations. 


‘he CNES has proposed to the ESA [European Space Agency) a project derived from the 
Minos system called Solaris, which also gives preference to automation. Estimated 
at ».8 billion franes, it should be the subject of a decision before the end of the 
year. This system might be operational by 1990-1995. 


For obvious reasons of financial means, but also in order to have industrialists 
benefit from fallouts in every leading field of automation, European space program 
should give preference, at any rate, to the robotic option over the "manned flights" 
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